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COMMITTEE OF THE WHOLE
Monday, February 7, 2022
immediately following the
City Council Meeting at 7pm
City Hall Council Chamber
109 James Street
Geneva, IL 60134
All attendees are required to wear a face covering at all City facilities regardless of
vaccination status. Meetings are livestreamed to provide for those unable to attend in
person the ability to contemporaneously hear all discussion, testimony and roll call votes
of the open meeting in real time. Public comment may be provided at the appropriate time
during the meeting by either attending the meeting in person or by registering at the meeting
link below. For more information please see the “Notice Regarding Meeting and Public
Comment Rule Modification”.
MEETING LINK:
https://attendee.gotowebinar.com/register/6024078394376872720
AGENDA
Ald. Richard Marks, Chair
1.

Call to Order

2.

Recommend Suspending the Rules to Permit Alderman Marks to be the Chairman for this
Meeting and to Vote on All Action Items on this Agenda.

3.

Approve Committee of the Whole Minutes from January 18, 2022 and Special
Committee of the Whole Minutes from January 10, 2022.

4.

Items of Business

a.

Consider Draft Ordinance Amending Title 4 (Business & License Regulations), Chapter
2 (Liquor Control), Section 4-2-11 and 4-2-13 Creating a Class C-8 Brew Pub License.
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b.
c.

d.
e.

FEBRUARY 7, 2022

Consider Draft Resolution Authorizing a Farm Lease with Pitstick Farms at a Cost of
$330.00 per Tillable Acre at Prairie Green Preserve for the 2022 and 2023 Crop Season.
Consider Draft Resolution Authorizing the Execution of a Market License Agreement
Between the City of Geneva and Bensidoun USA for the 2023-2024 French Market
Seasons.
Consider Draft Resolution Awarding Bid and Contract to Shermco Industries in the
Amount of $55,502.00 for the 2022 Substation Preventative Maintenance Contract.
Consider Draft Resolution Adopting an Energy Risk Management Policy for
Participation in the PJM Market.

5.

Public Comment / New Business

6.

Closed Session on the Purchase or Lease of Real Property for the Use of the
Public Body

7.

Adjournment

1
3

COMMITTEE OF THE WHOLE MINUTES
January 18, 2022 immediately following the City Council meeting at 7:00 PM.
All Employees, Elected Officials, and visitors are required to wear a face covering at all City
facilities regardless of vaccination status. Meetings are livestreamed for those unable to attend
in person the ability to contemporaneously hear all discussion, testimony and roll call votes of
the open meeting in real time. For more information, please see

https://www.geneva.il.us/DocumentCenter/View/8694/Notice‐Regarding‐Meeting‐And‐Public‐
Comment

ELECTED
OFFICIALS
PRESENT

ELECTED
ELECTED
OFFICIALS
OFFICIALS
ATTENDING BY
ABSENT
TELECONFERENCE

Burghart
Hruby
Kaven
Kilburg
Kosirog
Maladra (chair)
Marks
Swanson
Burns

Mayer
Godskesen (Clerk)

Bruno

STAFF
PRESENT

STAFF
ATTENDING BY
TELECONFERENCE

Dawkins
McCready

Sandack
DeGroot
Holton
Antenore

AGENDA
1. CALL TO ORDER
Chairman Maladra called the meeting to order at 8:44 PM, noting that Ald. Mayer was attending
remotely, Ald. Bruno was absent and the remaining 7 aldermen were in attendance in chambers.
2. Recommend Suspending the Rules to Permit Alderman Maladra to be the COW
Chairman for this Meeting and to Vote on All Action Items on this Agenda.
Moved by Ald. Swanson, seconded by Ald. Marks to approve the measure as presented.
MOTION CARRIED by voice vote 8/0 with one absence and with Maladra abstaining.
JANUARY 18, 2022
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3. Approve Committee of the Whole Minutes from December 6, 2021.
Moved by Ald. Kosirog, seconded by Ald. Kaven to approve the measure as presented.
MOTION CARRIED by voice vote 9/0 with one absence.
4. Items of Business
a. Consider Draft Resolution Authorizing a Declaration of Surplus Equipment and Office
Furniture.
Moved by Ald. Marks, seconded by Ald. Burghart to approve the measure as presented.
MOTION CARRIED by voice vote 9/0 with one absence.
b. Consider Draft Resolution Waiving Competitive Bidding and Awarding Labor Contract
for PreChamber Upgrade at Geneva Generation Facility to Altorfer Caterpillar in the
Amount of $59,680.95.
Moved by Ald. Marks, seconded by Ald. Hruby to approve the measure as presented.
MOTION CARRIED by voice vote 9/0 with one absence.
c. Consider Draft Resolution Authorizing the Purchase of Hurst Rescue Tools from Air One
Equipment Inc. in the Amount of $37,284.00.
Moved by Ald. Swanson, seconded by Ald. Marks to approve the measure as presented.
MOTION CARRIED by voice vote 9/0 with one absence.
d. Consider Draft Ordinance Abating the Tax Levied for the Payments Due Under the
Terms of a Certain Ordinance Providing for the Issuance of $10,885,000 General
Obligation Refunding Bonds, (Waterworks and Sewerage Alternate Revenues), Series
2021, of the City of Geneva, Kane County, Illinois, and for the Levy of a Direct Annual Tax
Sufficient to Pay the Principal of and Interest on Said Bonds.
Moved by Ald. Burghart, seconded by Ald. Marks to approve the measure as presented.
MOTION CARRIED by voice vote 9/0 with one absence.
e. Consider Draft Ordinance Authorizing Northern Illinois Gas Company (d/b/a Nicor Gas
Company) to Construct, Operate and Maintain a Gas Distributing System In and Through
the City of Geneva.
JANUARY 18, 2022
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Moved by Ald. Kosirog, seconded by Ald. Kilburg to approve the measure as presented.
Ald. Marks asked whether it was more advantageous to the city to accept compensation from
NICOR with free gas or monetary payment. Adm. Dawkins explained that in the past, gas was
chosen by the city. However, some money was left on the table with this arrangement, so the
city will evaluate which option would be best moving forward.
There being no further questions or comments:
MOTION CARRIED by voice vote 9/0 with one absence.
f. Consider Draft Ordinance Affirming Title 1 (Administration), Chapter 5 (City Council),
Section 1-5-1 (Election, Term and General Duties) of the Geneva City Code.
Moved by Ald. Marks, seconded by Ald. Burghart to approve the measure as presented.
MOTION CARRIED by voice vote 9/0 with one absence.
5. New Business and Public Comment

None via the online system.
None in chambers.
6. Adjournment
Moved by Ald. Kosirog to adjourn the Committee of the Whole meeting.
MOTION CARRIED by voice vote 9/0 with one absence.
The meeting adjourned at 8:54 PM
‐

Submitted by City Clerk Godskesen

JANUARY 18, 2022

COMMITTEE OF THE WHOLE

6

SPECIAL COMMITTEE OF THE WHOLE MINUTES
January 10, 2022
Present:

Mayor Burns, Ald. Burghart, Bruno, Kosirog, Marks, Kilburg, Hruby, Kaven,
Mayer, Swanson, Maladra

Absent:

None

Staff Attending:

City Administrator Stephanie Dawkins, Finance Director Rita Kruse, Assistant
City Administrator Ben McCready, Economic Development Director Cathleen
Tymoszenko

1. CALL TO ORDER
Mayor Burns called the special meeting to order in chambers at 7:00pm noting all were present either in-person or
via teleconference.
2. ITEMS OF BUSINESS
a.

Policy Discussion Regarding FY2023 Budget and FY2024 Budget Projections

Discussion centered on allowing the Geneva History Museum to receive tax funding through the
hotel/motel revenue fund. Dawkins provided state law specific on the powers and regulations on this
type of funding and the mechanisms by which funding could be provided. The alderpersons discussed
factors including the amount to be funded, the current needs of the Museum, and whether the current
request was driven by the Museum’s current financial situation. While there was some hesitancy by a
few aldermen to provide the funding at this time, there was consensus to have staff plug in a number
equal to 20% of the hotel/motel projected revenues. Burns stated that the Geneva Arts Center had
recently contacted the City to ask how they could also receive tax-supported funding from the City.
Some alderpersons expressed caution in providing funding to such a new organization and needed more
time to assess the value of the organization to the community.
Museum Director Terry Emma provided information on how funds might be used and thanked the
committee for considering the funding in the budget.
On a question from Ald. Marks, Dawkins confirmed that some funding for the facilities assessment
project will be included in the budget to move some projects forward while more research in bonding
mechanisms were evaluated.
3. NEW BUSINESS
No discussion
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4.

CLOSED SESSION ON COLLECTIVE NEGOTIATING MATTERS BETWEEN THE PUBLIC BODY AND ITS
EMPLOYEES OR THEIR REPRESENTATIVES

On a motion by Marks, seconded by Swanson, the committee adjourned to closed session at 9:14pm.
Roll: Ayes: 10 Nays: 0
Motion carried
On a motion by Ald. Swanson, seconded by Ald. Kosirog, the Special Committee of the Whole meeting
was called back to open session at 9:28pm.
Roll: Ayes: 10 Nays: 0
5.

Motion carried.

ADJOURNMENT

On a motion by Ald. Kosirog, the meeting was adjourned by unanimous voice vote at 9:29pm.
-Submitted by Deputy Clerk Fornari
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AGENDA ITEM EXECUTIVE SUMMARY
Agenda Item:

Recommend Ordinance Amending Title 4 (Business and License
Regulations), Chapter 2 (Liquor Control), Sections 11 (License
Classifications) and 13 (License Fees and Number of Licenses)
Creating a Class C-8 (Brew Pub) Liquor License.

Presenter & Title:

Jeanne Fornari, Executive Assistant
Stephanie K. Dawkins, City Administrator

Date:

February 7, 2022

Please Check Appropriate Box:
x Committee of the Whole Meeting
x City Council Meeting
Public Hearing

Special Committee of the Whole Meeting
Special City Council Meeting
Other -

Associated Strategic Plan Goal/Objective: EV: III
Budgeted?

____ Yes

Other

____ No
Funding?
Estimated Cost: $N/A
If “Other Funding,” please explain how the item will be funded:

____ Yes
____ No

Executive Summary:
In 2021, Penrose Brewing requested a change in their license classification to align with
their current business model to have the ability to offer additional alcoholic beverage
options for private and public events at the brewery. In addition, to have the ability to
move outside the three-tier distribution system when moving beer between locations. The
proposed classification is limited to one available license for Penrose and the change in
classification would occur after approval at a prorated rate.
Attachments: (please list)
• Ordinance
Voting Requirements:
This motion requires a simple majority affirmative votes for passage.
The Mayor may vote on three occasions: (a) when the vote of the aldermen or trustees has resulted in a tie;
(b) when one half of the aldermen or trustees elected have voted in favor of an ordinance, resolution, or
motion even though there is no tie votes; or (c) when a vote greater than a majority of the corporate
authorities is required by state statute or local ordinance to adopt an ordinance, resolution, or motion.

Recommendation / Suggested Action: (how item should be listed on agenda)
Recommend Approval of an Ordinance Adding a Class C-8 Brew Pub Liquor License to
the Geneva City Code as Presented.
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ORDINANCE NO. 2022-XX
AN ORDINANCE AMENDING TITLE 4 (BUSINESS & LICENSE REGULATIONS),
CHAPTER 2 (LIQUOR CONTROL) OF THE GENEVA CITY CODE
(CREATE CLASS C-8 BREWPUB LICENSE)
_____________________________________________________________

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF GENEVA, KANE
COUNTY, ILLINOIS, as follows:
SECTION 1: That Section 4-2-11 of Chapter 2 (Liquor Control) of Title 4 of the Geneva City
Code be and the same is hereby amended by adding the following Classification of License:
C-8. Brew Pub: Class C-8 license authorizes the (1) manufacture of up to 155,000 gallons of beer
per year on the premises; (2) sale of beer manufactured on the premises or, with the approval of
the Illinois Liquor Control Commission, beer manufactured on another brew pub licensed premises
that is wholly owned and operated by the same licensee to importing distributors, distributors, and
to non-licensees for use and consumption; (3) storage of the beer upon the premises; (4) sale at
retail from the licensed premises for off-premises consumption of no more than 155,000 gallons
per year; (5) sale at retail for use and consumption on the premises any form of alcoholic liquor
purchased from a licensed distributor or importing distributor, and; (6) with the prior approval of
the Illinois Liquor Control Commission, annual transfer of no more than 155,000 gallons of beer
manufactured on the premises to a licensed brew pub wholly owned and operated by the same
licensee. Brew pubs wholly owned and operated by the same licensee may combine each location’s
production limit of 155,000 gallons of beer per year and allocate the aggregate total between the
wholly owned, operated, and licensed locations.
The portion of the licensed premises dedicated to the manufacturing of beer shall be segregated
from the remainder of the premises and shall not be generally accessible to the public. Any public
tours of the brewery portion of the licensed premises shall be subject to public safety restrictions
imposed by the fire department.
Any samplings of beer, as defined under Section 6-31 of the Illinois Liquor Control Act (235
ILCS 5/6-31), shall be limited to the beer manufactured on the licensed premises under this
classification and shall be permitted during the authorized hours of business under the following
conditions:
a. The location of samplings shall be limited to the retail portion of the licensed premises;
b. A Class C-8 licensee may conduct product sampling for consumption at licensed
premises only, provided that up to three samples, consisting of no more than two ounces
of beer may be served to a consumer in one day. Notwithstanding the foregoing provision
to the contrary, a Class C-8 licensee may offer for sale and serve more than one drink per
person for sampling purposes provided the total quantity of the beer sampling package,
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regardless of the number of containers in which the alcoholic liquor is being served, does
not exceed sixteen ounces of beer. A price may be set of such samplings but in no event
shall samplings be given away;
c. All applicable taxes including sales tax shall be collected and paid on all revenue
realized from samplings.
There is a $3,700 fee required with the initial license issuance of a Class C-8 license and an annual
renewal fee of $2,700.
SECTION 2: That Section 4-2-13 (License Fees and Number) of Chapter 2 of Title 4 the Geneva
City Code be and the same is hereby amended by adding the following fees:
First Year
Class
C-8

$3,700

Each Year
Thereafter
$ 2,700

Number of Licenses Authorized
1

SECTION 3: That Chapter 4 of the Geneva Municipal Code as heretofore and hereinabove
amended shall otherwise remain in full force and effect.
SECTION 4: This Ordinance shall become effective from and after its passage as in accordance
with law. Publication is approved to be in pamphlet form.
PASSED by the City Council of the City of Geneva, Kane County, Illinois, this ____ day
of _______________, 2022.
AYES:___ NAYS:___ ABSENT:___ ABSTAINING:___ HOLDING OFFICE: 10

APPROVED by me as Mayor of the City of Geneva, Kane County, Illinois, this ____ day
of ____________________, 2022.

______________________________
Mayor

ATTEST:

______________________________
City Clerk
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AGENDA ITEM EXECUTIVE SUMMARY
Agenda Item:

Approval of a farm lease for 245 acres at Prairie Green Preserve for the
2022 and 2023 crop seasons.

Presenter & Title:

David DeGroot, Community Development Director

February 7, 2022
Date:
Please Check Appropriate Box:
X Committee of the Whole Meeting
X City Council Meeting
Public Hearing

Special Committee of the Whole Meeting
Special City Council Meeting
Other -

Associated Strategic Plan Goal/Objective:
Budgeted? ____ Yes
Estimated Cost: $
____ No
If “Other Funding,” please explain how the item will be funded:

Other
Funding?

____ Yes
____ No

Executive Summary:

Pitstick Farms, Maple Park, Illinois, has leased land at Prairie Green Preserve for farming
purposes since 2004. Under Illinois law, the city can enter into two-year leases. Pitstick Farms
just finished a two-year lease agreement from the 2020 and 2021 crop seasons. Staff publicly
solicited lease proposals for farming 245 acres (published in the Daily Herald and posted on the
City’s website) for the 2022 and 2023 crop seasons. Sealed proposals were opened on January
24, 2022. The proposal from Pitstick Farms was the only proposal received. The bid for the 2022
and 2023 seasons is a cash rent lease rate of $330.00 per tillable acre for both seasons. Pitstick
Farms has used environmentally sound farming methods at Prairie Green Preserve. Over the
years, they have developed a unique knowledge of the Prairie Green Preserve site, and maintain
a compatible use relationship between the prairie/wetland areas of the site and farmed areas.

Attachments: (please list)
•
•

Resolution
Farm Lease document and Map of 2022-2023 tillable acres at Prairie Green Preserve

Voting Requirements:

This motion requires a simple majority of affirmative votes for passage.
The Mayor may vote on three occasions: (a) when the vote of the aldermen or trustees has
resulted in a tie; (b) when one half of the aldermen or trustees elected have voted in favor of an
ordinance, resolution, or motion even though there is no tie votes; or (c) when a vote greater
than a majority of the corporate authorities is required by state statute or local ordinance to
adopt an ordinance, resolution, or motion.

Recommendation / Suggested Action: (how item should be listed on agenda)

Consider Approval of Resolution Authorizing a Farm Lease for 245 acres at Prairie Green
Preserve for the 2022 and 2023 crop seasons.

12

RESOLUTION NO. 2022-XX
RESOLUTION AUTHORIZING THE COMMUNITY DEVELOPMENT
DIRECTOR TO LEASE REAL PROPERTY OWNED BY THE CITY OF
GENEVA [PRAIRIE GREEN PRESERVE]
Whereas, the City of Geneva owns 540 acres of real property commonly known as Prairie
Green Preserve; and
Whereas, the Illinois Municipal Code permits the corporate authorities to authorize a
municipal officer to lease real estate for periods not to exceed two years; and
Whereas, it is the desire of the City of Geneva to lease certain portions of the subject real
property for agricultural purposes until such time as the city council determines otherwise.
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF GENEVA,
KANE COUNTY, ILLINOIS, as follows:
SECTION 1: The recitals set forth above are adopted by reference.
SECTION 2: That pursuant to Paragraph 11-76-2 of the Illinois Municipal Code [65
ILCS 5/11-76-1 (2012)], the Community Development Director is hereby authorized to enter
into a farm lease for a term not greater than two (2) years, to-wit: 2022 and 2023 in the form
attached hereto at Exhibit “A”
SECTION 3: This Resolution shall become effective from and after its passage as in
accordance with law.
PASSED by the City Council of the City of Geneva, Kane County, Illinois, this ____ day
of _____________, 2022.
AYES:

NAYS:

ABSENT:

ABSTAINING:

HOLDING OFFICE:

Approved by me this ____ day of _________, 2022
Mayor
ATTEST:
__________________________________
City Clerk
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Exhibit “A”
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FARM LEASE
This instrument was prepared by:
CHARLES A. RADOVICH
CITY ATTORNEY
CITY OF GENEVA
22 SOUTH FIRST STREET
GENEVA, ILLINOIS 60134
By this Farm Lease (“Lease”), entered into March 1, 2022, CITY OF
GENEVA, a municipal corporation, "Lessor," demises and lets to Dale Pitstick, “Lessee,”
occupy and to use for agricultural purposes (including farming) and for no other
purposes, the following real estate located in Section 6 of Geneva Township, Section 31
of St. Charles Township, Section 36 of Campton Township, and Section 1 of Blackberry
Township, Kane County, Illinois, described as follows:
SEE EXHIBITS “A” THROUGH “F” CONSISTING OF LEGAL
DESCRIPTIONS AND A MAP DEPICTING THE FARM LEASE ACREAGE
AND INVASIVE SPECIES CONTROL AREAS, ATTACHED HERETO AND
MADE A PART HEREOF
(commonly known as the south 25 acres of the former Lindquist Farm, 62 acres of
the former Anderson Farm, 132 acres formerly owned by the State of Illinois
Department of Corrections, 15 acres of the former Fisher Farm, and 11 acres of
the former Weber Farm, – 245 total tillable acres)
The term of this Lease is from March 1, 2022 to December 31, 2023. LESSEE
ACKNOWLEDGES AND AGREES THAT LEASE SHALL NOT CONTINUE
FROM YEAR TO YEAR THEREAFTER AND THAT THIS LEASE
CONSTITUTES WRITTEN NOTICE TO TERMINATE THE LEASE AS OF
DECEMBER 31, 2023. The provisions of this Lease are binding on the heirs, executors,
administrators, and assigns of both Lessor and Lessee in like manner as upon the original
parties, unless modified by mutual agreement.
Section I
Rental Provisions
For the portion of the lease period beginning on March 1, 2022 and ending on
December 31, 2022, the Lessee will pay Lessor, an annual cash rent for the abovedescribed farm, $80,850.00 in two installments of $40,425.00 each. The first installment
is to be paid on or before June 1, 2022, and the final installment is to be paid on or before
December 1, 2022. The final installment may be adjusted to account for the actual acres
planted by the Lessee at the lease rate of $330.00 per acre, as well as by the credited cost
of invasive species control services provided by the Lessee on abutting land owned by the
Lessor and further described in Section V, O. herein. If the entire amount of a required
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payment is not paid in full within ten (10) business days after the same is due, the Lessee
will pay to the Lessor a late fee equal to ten (10) percent of the required payment.
For the portion of the lease period beginning on January 1, 2023 and ending on
December 31, 2023, the Lessee will pay Lessor, an annual cash rent for the abovedescribed farm, $80,850.00 in two installments of $40,425.00 each. The first installment
is to be paid on June 1, 2023, and the final installment is to be paid on December 1, 2023.
The final installment of rent may be adjusted to account for the actual acres planted by
the Lessee at the lease rate of $330.00 per acre, as well as by the cost of invasive species
control services provided by the Lessee on abutting land owned by the Lessor and further
described in Section V, O. herein. If the entire amount of a required payment is not paid
in full within ten (10) business days after the same is due, the Lessee will pay to the
Lessor a late fee equal to ten (10) percent of the required payment.
Section II
Land Use and Cropping Program
A. The Lessee will not use a moldboard plow, except in special situations
with the City’s written consent.
B. The Lessee will not use a moldboard plow for fall tillage on ground to
be planted the following spring.
C. The Lessee will maintain crop residue at a level equal to or greater
than necessary to comply with state and federal soil conservation laws.
D. The Lessee will not till any permanent pasture, meadow, native prairie,
or forage crops without the permission of the landowner.
E. The Lessee will use methods for the production of row crops where feasible.
F. The Lessee will farm pursuant to a conservation plan developed in
cooperation with the landowner and state and federal soil conservation
officials.
G. During the term of this Lease, Lessor shall be entitled to enter onto the
real estate for the purposes of conducting surveying and such other testing
and monitoring (“Prairie Green testing and monitoring”) as Lessor, in its
sole discretion, deems necessary and advisable in order to plan for the
continuing development of Prairie Green Preserve. In the event that
Lessor, or its agents or employees, cause any damage (which shall be
verified by Lessor) to Lessee’s crop during the course of the Prairie Green
testing and monitoring, Lessor’s liability for damages shall not exceed
$250.00 per acre damaged.
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H. During the term of the Lease, the Lessor shall be permitted to
construct and use haul roads, paths and gravel storage pads on non-crop
producing land.
Section III
Lessor's Investment and Expenses
Lessor will furnish the property, and will pay the real estate taxes on land.
Section IV
Lessee's Investment and Expenses
Lessee will furnish the property and service, and will pay for all the
machinery, equipment, and labor necessary to farm the premises and all seed,
inoculation and disease-treatment materials, and fertilizers.
Section V
Lessee's Duties in Operating Farm
Further, Lessee will:
A. Faithfully cultivate the farm in a timely, thorough, and farmer-like
manner.
B. Take proper care of, and prevent injury to, all trees, vines, and shrubs.
C. Keep open ditches, tile drains, tile outlets, grass waterways, and
terraces in good repair.
D. Prevent all unnecessary waste, or loss, or damage to the lessor's
property.
E. Not assign this lease or sublet any part of the premises without the
Lessor's written consent.
F. Not cut live trees, except by permission of Lessor, but use only dead or
down timber not suitable for saw logs or posts.
G. Not allow noxious weeds to go to seed on the premises, but destroy
them, and to keep trim the weeds and grass on the roads adjoining the
leased premises.
H. Not burn cornstalks, straw or other crop residues grown on the farm,
except by permission of Lessor, but leave or spread all such material upon
the land, and in no case remove from the farm any such material without
the Lessor's consent.
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I. Complete the harvesting of planted crops on the land by no later than
November 1, 2022 and November 1, 2023 each year.
J. Not break up established watercourses or ditches, or undertake any
other operation that will injure the leased premises.
K. Not plow pasture or meadowland without the Lessor's consent.
L. In the event Lessee fails to pay any lease payment when due or
otherwise fails to perform any of the terms and conditions set forth herein,
Lessor shall be entitled to enforce this Lease with any and all remedies
available to Lessor at law or in equity, and in the event of such default in
performance by Lessee, Lessor shall be entitled to be reimbursed for its
reasonable attorney’s fees.
M. Not plow or otherwise disturb Lessor’s prairie seeding upon the land
lying southerly and adjacent the leased premises. In the event that Lessee,
or its agents or employees cause any damage (which shall be verified by
Lessor) to Lessor’s prairie seeding project during the term of this lease,
Lessee shall be responsible for and pay such damages for restoration of
such prairie seeding area caused by Lessee.
N. Lessee takes possession of the leased premises subject to the hazards
of operating equipment and personnel on the land, and assumes all risk of
accidents personally as well as for employees and agents of Lessee in
pursuance of farming operations, or in performing repairs of fences, tiles
or other improvements. Lessee agrees to protect and indemnify and save
Lessor harmless against and from any and all claims by or on behalf of
any person or persons arising out of or from any accident, conduct, work
or other occurrences whatsoever or whomsoever, and due directly or
indirectly to the negligent use of the land by said Lessee, its employees,
agents, contractors, servants, licensees, or agents. Further, prior to the
commencement of this Lease, Lessee agrees to furnish to Lessor a
Certificate of Insurance naming Lessor as an additional insured, with
general liability limits of $1,000,000 for all occurrences; lessee shall
endorsed on the policy and certificate a provision that Lessor shall be
given 15 days prior written notice of cancellation or material change in
insurance coverage.
O. Lessee shall provide invasive plant species control services (weed
control) on portions of the Lessor-owned Prairie Green Preserve abutting
the leased premises. The invasive species control services shall be
conducted over an anticipated acreage of approximately 70 acres, and the
final acreage amount shall be the actual unused land (not farmed and not
hydrated as part of the Prairie Green Preserve Wetland Mitigation Bank
Project). The methods used by the Lessee to control invasive plant species
shall include mowing, herbicide application, and disking, or a combination
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of these methods as authorized by the Lessor. The frequency and timing
of invasive species control services to be conducted on the unused land
shall be as authorized by the Lessor. The Lessee shall charge a fee to the
Lessor for invasive species control services in accordance with the
following rates:
mowing - $60.00/acre, herbicide application $30.00/acres (including chemicals), and disking - $45.00 /acre. The cost
of invasive species control services shall be applied as a credit to the
annual cash rent.

LESSOR: CITY OF GENEVA, ILLINOIS
BY:_____________________________
MAYOR

LESSEE:
_____________________________
Lessee

ATTEST:__________________________
CITY CLERK
DATED: _____________, 2022
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EXHIBIT A
LEGAL DESCRIPTION – 132 ACRES FORMERLY OWNED BY THE STATE
OF ILLINOIS DEPARTMENT OF CORRECTIONS
The following described property except for the southerly 1.7 acres thereof:
A PART OF SECTION 31, TOWNSHIP 40 NORTH, RANGE 8 EAST AND A PART
OF SECTION 36, TOWNSHIP 40 NORTH, RANGE 7 EAST AND PART OF
SECTION 1, TOWNSHIP 39 NORTH, RANGE 7 EAST AND A PART OF SECTION
6, TOWNSHIP 39 NORTH, RANGE 8 EAST, ALL BEING FROM THE THIRD
PRINCIPAL MERIDIAN, CITY OF ST. CHARLES, KANE COUNTY, ILLINOIS
MORE PARTICULARLY DESCRIBED AS FOLLOWS: BEGINNING AT THE
SOUTHWEST CORNER OF THE SOUTHEAST ¼ OF SAID SECTION 31 FROM
SAID POINT OF BEGINNING; THENCE EAST 953.34 FEET ALONG THE SOUTH
LINE OF SAID SOUTHEAST ¼ TO A POINT LYING 1690.55 FEET WEST OF THE
SOUTHEAST CORNER OF SAID SOUTHEAST ¼; THENCE NORTH 689.31 FEET
ALONG A LINE WHICH FORMS AN ANGLE TO THE RIGHT OF 90 DEGREES 00
MINUTES 00 SECONDS WITH THE LAST DESCRIBED COURSE TO THE
SOUTHEAST CORNER OF A TRACT OF LAND CONVEYED TO THE CITY OF
ST. CHARLES BY QUIT CLAIM DEED RECORDED NOVEMBER 30, 1993 AS
DOCUMENT NO. 93K095347 IN THE KANE COUNTY RECORDER’S OFFICE;
THENCE WEST 3654.56 FEET, MORE OR LESS, ALONG THE SOUTH LINE OF
SAID TRACT AND THE WESTERLY EXTENSION THEREOF TO AN OLD FENCE
LINE; THENCE SOUTHWEST ALONG SAID OLD FENCE LINE, ALSO BEING AN
EASTERLY LINE OF LAND DESCRIBED IN DEED DOCUMENT 2000K062755 TO
MICHAEL VONDRA INSURANCE CONSULTANTS, LTD., TO THE
INTERSECTION WITH THE SOUTH LINE OF AN OLD FENCE LINE BEING A
NORTH LINE OF A TRACT OF LAND CONVEYED BY QUIT CLAM DEED TO
MICHAEL VONDRA INSURANCE CONSULTANTS, LTD., RECORDED AUGUST
8, 2000 AS DOCUMENT NO. 2000K062755 IN SAID RECORDER’ S OFFICE, AND
BEING A NORTH LINE OF LAND DESCRIBED IN DEED DOCUMENT 92K69629
TO CITY OF ST. CHARLES, SAID NORTH LINE ALSO BEING THE SOUTH LINE
OF THE NORTH HALF OF NORTHEAST ¼ OF SAID SECTION 1; THENCE EAST
ALONG SAID SOUTH LINE AND THE SOUTH LINE OF THE NORTH HALF OF
THE NORTHWEST FRACTIONAL QUARTER OF SAID SECTION 6, SAID SOUTH
LINE OF THE NORTH HALF OF SAID NORTHWEST FRACTION QUARTER
BEING THE NORTH LINE OF A TRACT OF LAND CONVEYED BY WARRANTY
DEED TO CITY OF GENEVA, AN ILLINOIS MUNICIPAL CORPORATION
RECORDED FEBRUARY 24, 2000 AS DOCUMENT NO. 2000K013770 IN SAID
RECORDER’S OFFICE TO THE SOUTHEAST CORNER OF THE NORTH HALF OF
SAID NORTHWEST FRACTIONAL QUARTER; THENCE NORTH ALONG THE
EAST LINE OF THE NORTH HALF OF SAID NORTHWEST FRACTIONAL
QUARTER TO THE NORTHEAST CORNER OF SAID NORTHWEST
FRACTIONAL QUARTER; THENCE EAST 66.0 FEET ALONG THE SOUTH LINE
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OF THE SOUTHWEST ¼ OF SAID SECTION 31 TO THE POINT OF BEGINNING,
IN KANE COUNTY, ILLINOIS
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EXHIBIT B

LEGAL DSCRIPTION – 25 ACRES OF THE FORMER LINDQUIST FARM
The following described property except for 13 acres in the easterly and central portions
thereof:
THE SOUTH ½ OF THE NORTH ½ OF THE NORTHEAST ¼ OF SECTION 6,
TOWNSHIP 39 NORTH, RANGE 8 EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN THE TOWNSHIP OF GENEVA, KANE COUNTY, ILLINOIS.
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EXHIBIT C
LEGAL DESCRIPTION – 62 ACRES OF THE FORMER ANDERSON FARM
The following described property except for the central 58 acres thereof:
PARCEL ONE: THE SOUTH ½ OF THE NORTHEAST 1/4 OF SECTION 6,
TOWNSHIP 39 NORTH, RANGE 8 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN THE TOWNSHIP OF GENEVA, KANE COUNTY, ILLINOIS.
PARCEL TWO:
THE SOUTH HALF OF THE NORTHWEST
FRACTIONAL QUARTER OF SECTION 6, TOWNSHIP 39 NORTH,
RANGE 8 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN THE
TOWNSHIP OF GENEVA, KANE COUNTY, ILLINOIS.
PARCEL THREE: THAT PART OF THE SOUTH ½ OF THE
NORTHEAST 1/4 OF SECTION 1, TOWNSHIP 39 NORTH, RANGE 7
EAST OF THE THIRD PRINCIPAL MERIDIAN LYING EAST OF
THE FOLLOWING TRACT: (A STRIP OF LAND 60 FEET IN WIDTH
EXTENDING OVER AND ACROSS THE SOUTH EAST 1/4 OF THE
NORTHEAST 1/4 OF SECTION 1, TOWNSHIP 39 NORTH, RANGE 7
EAST OF THE THIRD PRINCIPAL MERIDIAN, SAID STRIP OF
LAND BEING THAT CERTAIN STRIP OF LAND AS CONVEYED
BY CHARLES W. PEMBLETON AND WIFE TO THE CHICAGO AND
NORTH WESTERN RAILWAY COMPANY (NOW THE CHICAGO
AND NORTH WESTERN TRANSPORTATION COMPANY) BY
WARRANTY DEED DATED JUNE 29, 1903 AND RECORDED AS
DOCUMENT 64790 IN BOOK 430 ON PAGE 337 IN THE OFFICE OF
THE REGISTER OF DEEDS FOR KANE COUNTY, ILLINOIS) IN
THE TOWNSHIP OF
BLACKBERRY, KANE COUNTY, ILLINOIS
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EXHIBIT D
LEGAL DESCRIPTION – 15 ACRES OF THE FORMER FISHER FARM
THE NORTH ½ OF THE SOUTHEAST 1/4 (EXCEPT THE SOUTH 15 RODS
THEREOF) OF SECTION 6, TOWNSHIP 39 NORTH, RANGE 8, EAST OF
THE THIRD PRINCIPAL MERIDIAN,(AND ALSO EXCEPTING THEREFROM
THE HOMESTEAD LAND OF APPROXIMATELY 5 ACRES SITUATED
ALONG
PECK ROAD, THE EASTERLY PRAIRIE SEEDED CONSISTING OF 19.8 ACRES
AND THE WESTERLY 18.9 ACRES THEREOF ), IN THE TOWNSHIP OF
GENEVA, KANE COUNTY, ILLINOIS.
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EXHIBIT E
LEGAL DESCRIPTION – 11 ACRES OF THE FORMER WEBER FARM
THAT PART OF THE SOUTH EAST 1/4 OF SECTION 6, TOWNSHIP
39 NORTH, RANGE 8 EAST OF THE THIRD PRINCIPAL
MERIDIAN, DESCRIBED AS FOLLOWS: BEGINNING AT A POINT
ON THE QUARTER SECTION LINE 16.25 CHAINS SOUTH OF THE
CENTER OF SAID SECTION; THENCE SOUTH ALONG THE
QUARTER SECTION LINE 1235.7 FEET TO THE NORTH LINE OF
THE RIGHT OF WAY OF THE CHICAGO AND NORTHWESTERN
RAILWAY COMPANY; THENCE SOUTHEASTERLY ALONG THE
NORTH LINE OF SAID RIGHT OF WAY 2639.3 FEET TO THE EAST
LINE OF SAID SECTION 6; THENCE NORTH ALONG THE EAST
LINE OF SAID SECTION 1527 FEET TO A POINT 16.25 CHAINS
SOUTH OF THE NORTHEAST CORNER OF SAID SOUTH EAST 1/4;
THENCE WEST 2640 FEET TO THE PLACE OF BEGINNING
(EXCEPTING THE WEBER HOMESTEAD LAND OF
APPROXIMATELY 6 +/- ACRES IN THE SOUTHEAST CORNER OF
THE ABOVE DESCRIBED LAND, 28.6 ACRES OF THE CITY
PRAIRIE SEEDED AREA, AND THE NORTHWESTERLY 12 ACRES
THEREOF), IN THE TOWNSHIP OF GENEVA, KANE COUNTY,
ILLINOIS.
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EXHIBIT F
2022 TILLABLE ACREAGE –
PRAIRIE GREEN PRESERVE FARM LEASE
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AGENDA ITEM EXECUTIVE SUMMARY
Agenda Item:

French Market License Agreement 2023-24

Presenter & Title:

Cathleen Tymoszenko, Economic Development Director

Date:
January 24, 2022
Please Check Appropriate Box:
Committee of the Whole Meeting
☒
☐ Special Committee of the Whole Meeting
City Council Meeting
☒
☐ Special City Council Meeting
Public Hearing
☐
☐ Other Associated Strategic Plan Goal/Objective: EV:III
Estimated Cost: $

Budgeted? ☐ Yes
☐ No

Other
Funding?

☐ Yes
☐ No

If “Other Funding,” please explain how the item will be funded:
Executive Summary:
Bensidoun, USA operates the French Market at 4th Street between Crescent and South (Seigle public parking
lot). For the upcoming and following seasons, a two year Market License is proposed. As in previous years,
License provisions include an annual license fee with Bensidoun responsible for set-up and tear down,
utility costs and costs to update parking signs. The annual fee has been raised from $500 to $800 based on
a number of factors and comparisons to fees and services paid in nearby communities.
The French Market is a tourist attraction and an economic driver for the downtown on Sundays. The Market
also offers residents a place to gather and socialize while providing access to desirable goods.
Attachments: (please list)
• Resolution Approving Market License Agreement
• 2023-24 French Market License Agreement
Voting Requirements:
This motion requires a simple majority of affirmative votes for passage.
The Mayor may vote on three occasions: (a) when the vote of the aldermen or trustees has resulted in a
tie; (b) when one half of the aldermen or trustees elected have voted in favor of an ordinance, resolution,
or motion even though there is no tie vote; or (c) when a vote greater than a majority of the corporate
authorities is required by state statute or local ordinance to adopt an ordinance, resolution, or motion.
Recommendation / Suggested Action: (how the item should be listed on agenda)
Approve Resolution Authorizing Execution of a Market License Agreement Between the City of Geneva
and BENSIDOUN USA for the 2023-24 Seasons.

28

RESOLUTION NO. 2022-__
RESOLUTION AUTHORIZING EXECUTION OF A MARKET LICENSE AGREEMENT
BETWEEN THE CITY OF GENEVA AND BENSIDOUN USA, INC.
FOR 2022-23 SEASONS

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF GENEVA, KANE
COUNTY, ILLINOIS, as follows:
SECTION 1:

That the Mayor is hereby authorized to execute, on behalf of the City of

Geneva, MARKET LICENSE AGREEMENT BETWEEN THE CITY OF GENEVA AND
BENSIDOUN USA, INC., in the form attached hereto at Exhibit “A”, relating to the operation of an
open-air market in Geneva, IL.
SECTION 2: This Resolution shall become effective from and after its passage as in
accordance with law.
PASSED by the City Council of the City of Geneva, Kane County, Illinois, and this ____ day
of February 2022.
AYES: ___ NAYS: ___ ABSENT: ___ ABSTAINING: ___
Approved by me this ____ day of __________, 2022.

Kevin Burns
Mayor
ATTEST:
Roger Godskesen
City Clerk

HOLDING OFFICE: ___
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MARKET LICENSE AGREEMENT
This Agreement is made as of _________, 2022, by and between the CITY OF GENEVA,
a municipal corporation (the "Licensor") and BENSIDOUN USA, Inc., a corporation (the
"Licensee").
Whereas, Licensor is the owner of the premises herein licensed, located at the northwest
corner of the parking lot found at South Street and South Fourth Street, and commonly known as City
of Geneva South Street parking lot, in the City of Geneva, Kane County, Illinois; and
Whereas, Licensor has agreed with Licensee to license certain premises upon substantially
the same terms and conditions as the 2022-23 License Agreement; and
Whereas, Licensor will consider for approval, if it is presented with plans and
specifications that Licensor deems satisfactory to it, in its sole and absolute discretion as well as
satisfactory evidence of Lessee’s financial ability to pay of the construction of, an enclosed “Market
Pavilion” that would be constructed on the Licensed Premises and would allow for public vehicular
parking during the week but can accommodate a covered market/community activities on weekends.
Nothing set forth herein obligates either party to this agreement to move forward on an enclosed
“Market Pavilion” project, unless and until, a written agreement is reached upon the terms thereof
including the duration, usage and other concerns important to each of the parties.
NOW, THEREFORE, in consideration of the premises and the mutual covenants herein
contained, and other good and valuable consideration the receipt and sufficiency of which are hereby
acknowledged, the parties hereto do hereby agree as follows:
1. Licensed Premises: Licensor hereby grants to Licensee a revocable license to use the
parking lot at the northwest corner of the parking lot found at South Street and South
Fourth Street, and commonly known as City of Geneva South Street parking lot, in the
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City of Geneva, (See Exhibit 1) Kane County, Illinois. (The "Lot"), which premises
are outlined on the drawing hereto attached as Exhibit A (the "Licensed Premises").
The Licensed Premises shall be used solely by the Licensee for the purpose of operating
a Sunday morning open-air market. At the Licensor’s discretion, the Licensor may
relocate the Licensee to a new Relocated Licensed Premises if the Licensor deems so
doing is in the best interests of the City. Licensee may reject said removal and be
reimbursed its prorated share of the License fee it paid for the full term of this
agreement. Notwithstanding the foregoing to the contrary, Licensee shall pay for the
cost of the removal of the anchors and repair of the asphalt parking lot surface resulting
from such removal in the Licensed Premises.
2. Term. The term of this Agreement shall commence on April 10, 2022 and shall
continue until November 12, 2023. The 2022 market season shall commence on April
10, 2022 and end on November 13, 2022; the 2023 market season shall commence on
April 9, 2023 and end on November 12, 2023.
3.

License Fee. The annual licensing fee for the premises is $800.00 The Licensee shall
pay all charges and deposits assessed by the Licensor for use of the Lot. The Licensee
shall make one single deposit of $5,000.00 to the Licensor for the repair of any damage
to the property of the Licensor caused by the Licensee's use of the property. Any
portion of the deposit remaining at the end of the term of this agreement shall be
returned to the Licensor.

4.

Use of Licensed Premises.
4.1 Fees. Licensee may use the Licensed Premises solely for setting up, maintaining,
and operating an open-air market. The Licensee may set up their canopies between
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the hours of 9:45 p.m. and 11:45 p.m. on the Saturday immediately preceding a
scheduled open-air market day. An earlier setup time beginning at 6:45 p.m. may
be permitted with permission of the Police Department if the lot is clear of cars.
The Licensee may operate and maintain the open-air market from the hours of 7:00
a.m. to 2:00 p.m. on Sundays, provided no commercial sales by Vendors to the
Public shall commence earlier than 8:00 a.m. nor terminate later than 2:00 p.m. on
Sundays. Licensor may cause to be towed or removed, at the expense of the
Licensee, any vehicles or equipment that remains on the Licensed Premises at
times other than those specified above but no earlier than 9:45 pm on Saturday.
Licensor will also insure that Licensed Premises are free of any vehicles, or other
impediments, other than those expressly permitted by Licensee during the hours
described above.
4.2 Preparation of Lot. The Licensee contemplates erecting a series of tents or
canopies for the display of products. In order to minimize the damage to the Lot,
Licensee shall install, prior to the commencement date of the term, sleeves or
gaskets in the asphalt parking Lot surface in order to insert the supporting tent
and canopy poles. Licensee shall install, and the City reserves the right to approve
licensed contractor for the work. At the termination of the license (either at the
original premises or any agreed upon relocated premises), Licensee, at the request
of the Licensor, shall remove the sleeves and/or gaskets and repair any damage
to the Lot caused thereby.
4.3 Water. The Licensee shall secure and install a water meter from the City of
Geneva's Water Department. The Licensee shall deposit $100.00 with City's
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Water Department for said meter, and shall pay for all water used in the operation
of the open-air market at the Licensor's standard billing rate, minimum cost of
$50.00 annually.
4.4 Storage. The Licensee shall store only the equipment and materials approved by
the Licensor for the open-air market on-site. All other equipment and materials
must be stored off site and at the Licensee’s own expense.
4.5 Parking. Licensor shall have no obligation to secure private parking for the
licensee. Parking for Market customers and Vendors will be available in City
parking areas at no charge on a non-exclusive basis.
4.6 Electricity. The Licensor agrees to provide the Licensee with electricity during
Market hours. The Licensee shall reimburse the Licensor for the actual cost
incurred by the Licensor for the electricity as well as its installation and removal
each year.
4.7 Trash Removal. The Licensor agrees to dispose of three (3) 33-gallon trash
containers per market day at no charge to the Licensee. The Licensee shall remove
trash in excess of three containers. The Licensee shall place containers in or near
the southwest corner of the Lot located at South Fourth Street and Crescent Place.
The Licensee shall clear all debris from the surface of the Lot and sweep or hose
off the surface at the end of each market day.
4.8

Signage.

On site signage will be modified to allow the Licensee to open the

markets on the dates specified in Section 2.

The Licensee shall pay the Licensor

for the cost to modify the permanent “no parking” signs to give proper notice to
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the parking patrons. Such signs shall be installed at least two weeks before the
beginning of the market.
4.9 Designated Representative. Licensee shall designate in writing to Licensor a
Market Manager who shall be in charge of managing the general operations of the
open-air market and Licensee's use of the Licensed Premises.

The Market

Manager shall be readily accessible by telephone and upon Licensor's request,
shall be available to be present at the Licensed Premises within a reasonable period
of time. The Market Manager or his/her designee shall be in attendance at all times
during the operation of the open-air market. Licensee shall further immediately
notify the Licensor in writing of any change in the identity of the person in charge.
4.10 Licensor's Rules and Regulations. Licensor shall have the right, from time to time
upon notice thereof to Licensee, to prescribe rules and regulations, which in its
judgment may be desirable for the use of the Licensed Premises. Licensee agrees
to comply with all such rules and regulations provided that such rules and
regulations shall not contradict any right expressly granted to Licensee herein. A
violation of any such rules and regulations shall constitute a default by Licensee
under this Agreement. The Licensee agrees that Vendors will abide by the rules
attached as Exhibit B and herein made a part of this Agreement.
4.11 Geneva Business Option. Before offering a non-Geneva business to sell goods at
the open-air market, the Licensee will offer any Geneva business engaged in
selling that product or similar products the opportunity to take a Vendor space at
the market. If more than one Geneva business exists for a particular category, the
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Geneva businesses may alternate years or weeks at the market as determined by
the Licensee.
4.12 Licensee’s Further Responsibilities. Licensee shall be responsible and provide
any and all canopies, gaskets and other supporting structures and equipment for
the open-air market Vendors.
4.13 Marketing. Licensee shall provide marketing for the open-air market through a
combination of press releases, paid-for advertisements and hand-delivered flyers.
Licensor shall provide notice of the open-air market through its newsletter and an
on-site banner.
4.14 State Sales Tax Reporting. Licensee shall register the French Market with the
Special Event Division of the Illinois Department of Revenue and follow all
appropriate regulations. The Licensee shall also provide to the Licensor on a
monthly basis detailing each of the market day Vendors, their Illinois Business
Tax (IBT) number and business address. The Licensee shall be required to ensure
that each Vendor has an Illinois Business Tax Number (IBT) prior to being
allowed to sell any products at the market. Further, Vendors shall properly report
their sales taxes. Vendors who do not report or inaccurately report their retail sales
may be barred from participation in this Open-Air Market.
5. Condition of Licensed Premises. Licensee hereby accepts the Licensed Premises in their
"as is” condition as of the date hereof, and acknowledges that upon delivery of
possession of the Licensed Premises to Licensee the same were in good order, condition
and repair. Licensee shall, at its sole cost and expense, be responsible for any and all
repairs of damage to the Licensed Premises arising from the misuse or damage to same
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by Licensee or any Vendor, its agents, employees, successors, and assigns. Upon
termination of this License by lapse of time or otherwise, Licensee shall re-deliver
possession of the Licensed Premises to Licensor in good order, condition and repair,
normal wear and tear expected.
6. Alterations and Additions. Licensee shall make no alterations, additions, improvements
or changes in or to the Licensed Premises except the installation of canopy standard
gaskets. Gaskets shall be removed, holes patched, and parking lot area repaved by the
Licensee at its sole cost, to the satisfaction of the Licensor, at the end of the term of
this Agreement, or at the end of any extension of this Agreement.
7. Assignment. Licensee shall not assign this Agreement or any portion thereof, or allow
the use thereof by any person, firm or entity other than the Licensee, its Vendors and
its programs.
8. Compliance with Laws. Licensee shall comply with all of the requirements of all
governmental authorities and insurance carriers now in force pertaining to the use of
the Licensed Premises or which Licensee shall hereafter carry.
9. Waiver: Risk of Loss. Neither Licensor nor any of its officers, directors, agents,
employees, members and affiliated entities shall be liable for any accident, injury or
death, loss or damage resulting to any person or property sustained by Licensee or
Licensee's agents, employees and/or invitees, anyone claiming by or though Licensee
or any Vendor or customer on the Licensed Promises, without limitation, for tortuous
or criminal acts of third parties. Licensor shall have no obligation or duty to provide
security services, traffic direction or police services for the premises. All property of
Licensee or Licensee's agents, employees and/or invitees, anyone claiming by or
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through Licensee or any user of the Licensed Premises shall be at the Licensed
Premises at the risk of Licensee or such other person only, and Licensor shall not be
liable for any damage thereto, including, without limitation, theft or vandalism of any
vehicles at the Licensed Premises. Nothing in this Agreement shall be interpreted to
waive any immunities or privileges provided to the Licensor, as an Illinois Municipal
Corporation under Illinois Statutory or Common Law, such privileges and immunities
being specifically reserved by the Licensor.
10. Hold Harmless and Insurance. Licensee shall carry insurance during the entire term
hereof insuring Licensee, and insuring, as additional named insured, Licensor and its
officers, directors, agents, employees and affiliated entities, as their interests may
appear, with comprehensive public liability insurance, (including the broad or extended
liability endorsement) during the entire term hereof with terms and in companies
satisfactory to Licensor to afford protection to the limits of not less than $2,000,000 for
combined single limit personal injury and property damage liability per occurrence.
Insurance shall cover Licensor's use of the property on market days as well as injury or
damage which may occur as a result of the installation of the canopy standard gasket.
The insurer shall be subject to the reasonable approval of the Licensor.
Licensee, to the greatest extent permitted under Illinois law, shall defend, hold
harmless, and indemnify the Licensor for any and all claims, actions, causes of action,
demands, cost, including reasonable attorney’s fees, resulting from the Licensee and
its vendees operation of the open market and possession of the Licensed Premises only
up to the maximum level of insurance limit provided for under the terms of the
insurance policy secured for the benefit of the Licensee and Licensor pursuant to the
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terms of this Paragraph. Licensee shall, prior to the commencement of the Agreement
term, furnish to Licensor certificates evidencing such coverage, which certificates shall
state that such insurance coverage may not be changed or canceled without at least
thirty (30) days prior written notice to Licensor. In the event Real Estate Taxes are
assessed against the Licensed premises as the result of this License agreement, Licensee
shall upon notification by Licensor of said tax levy, either agree to pay same, or if
Licensee does not agree, this License can be terminated by Licensor.
11. Default by Licensee. If Licensee defaults in the performance of any obligation
hereunder, Licensor may, pursuant to paragraph (b) below, at its option and in addition
to any other rights or remedies hereunder or otherwise available at law or in equity,
terminate this Agreement and the right of Licensee (and any and all users) to use the
Licensed Premises. Neither Licensee nor any Vendor or other person claiming through
or under Licensee shall be entitled to possession or to remain in possession of or use
the Licensed Premises but shall forthwith quit and surrender the Licensed Premises,
and Licensor may exclude Licensee (including, without limitation, any or all of
Licensee's Vendors) access to the Licensed Premises. Licensor shall provide Licensee
30-days prior written notice of any alleged default, which Licensee shall have the right
to cure prior to Licensor exercising any options pursuant to this paragraph. Licensor
shall have the right, among other remedies, to enter the Licensed Premises, exclude
Licensee (including, without limitation, any or all of Licensee's permit users or permit
vehicles) therefrom and remove any or all of their property and effects. Licensee shall
pay to Licensor upon demand the expense and costs for removal and/or storage of
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vehicles, any and all repairs to the Licensed Premises and all other costs arising from
Licensee's default, including, but not limited to, attorney's fees and expenses.
In the event of a material default or a breach of an obligation hereunder, the nondefaulting party shall be entitled to obtain, pursuant to an order from a court of
competent jurisdiction, its reasonable attorney’s fee and court costs associated with
prosecuting any action against the defaulting party. If for any reason this License shall
be construed as a tenancy of any kind, such lease or tenancy shall be on a day-to-day
basis only and shall, upon a default, subject to the notice and cure provisions of
subparagraph (b) above, be terminable by Licensor upon one (1) day prior notice to
Licensee and upon the giving of such notice, the License term, and the License granted
hereunder, shall terminate as of the date which is one (1) day after the giving of such
notice.
12. Notices. All notices to be given hereunder shall be given in person or by registered or
certified mail, return receipt requested, addressed to the parties as follows, or at such
other place as either of them may hereafter designate for itself by notice in writing to
the other:
To Licensor:

City Administrator
City of Geneva
22 South First Street
Geneva, Illinois 60134

To Licensee:

Bensidoun USA, Inc.
405 N. Wabash, Unit 3404
Chicago, IL 60611
With copies emailed to bensidoun@yahoo.com

With a copy to:

Lawrence J. Feller
Horwood Marcus & Berk Chartered
180 North LaSalle, Suite 3700
Chicago, IL 60601
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Any such notice shall be deemed given when personally delivered or upon being
mailed as aforesaid.
13. Authorization. Each party has full right, power and authority to enter into this
Agreement and to perform its obligations thereunder, and the execution, delivery and
performance of this Agreement shall not, nor shall the observance or performance of
any of the matters and things herein set forth, violate or contravene any provision of
law or of the charter or by-laws of either such party or of any indenture or other
agreement of or affecting either party. All necessary and appropriate action has been
taken on the part of each party to authorize the execution and delivery of this
Agreement. This Agreement is the valid and binding agreement of each party in
accordance with its terms.
IN WITNESS WHEREOF, the parties hereto have executed this Agreement the day and
year first above written.
CITY OF GENEVA

BENSIDOUN USA, INC.

By: ____________________________

By: ____________________________

Its: Mayor

Its: President

Attest:

Attest:

By: ____________________________

By: ______________________________

Its: City Clerk

Its: Secretary
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(Exhibit A)

Exhibit "A"
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(Exhibit B)
RULES AND REGULATIONS FOR VENDORS AT GENEVA FRENCH MARKET
For the purpose of those rules and regulations, "Vendor" means any entity or individual
renting space from Bensidoun USA, Inc., the "Promoter", on any given Market day. "Space" means
that space the Vendor has rented from the Promoter. "Market hours" means those hours the Market
is open for the sale of goods to Market customers.
1. Vendors must comply with all applicable Federal, State and local laws, rules and
regulations, including but not limited to health and licensing.
2. Vendors are responsible for paying all applicable Federal, State and local taxes.
3. Products must be deemed appropriate to a family audience by the Promoter. No drug
paraphernalia or sexually explicit material will be tolerated. In addition, Vendors
shall only sell products that are of good quality, which they have lawfully obtained,
manufactured or grown. Should the Promoter determine, in their own discretion, that
the Vendor is not selling such products, the Promoter may request the Vendor to
vacate his/her space(s) immediately. Furthermore, the Promoter may prohibit the
Vendor from leasing future space.
4. Connected with its responsibility to maintain the public health, safety and welfare,
The City of Geneva, as Licensor herein, reserves the right to determine the
appropriateness of any product or Vendor at the Geneva French Market. As such, the
Licensor, at its discretion, may require the promoter to prohibit the sale of any
product or the participation by such Vendor from the Geneva French Market
operation. Any further sale of such product or participation by such Vendor shall be
at the discretion of the Licensor. A determination of such appropriateness may be
made by a simple majority vote of the City Council; or when immediate action is
necessary to safeguard against an impending threat to public safety and welfare, such
a determination may be made by any City Official or agent acting in his or her official
capacity.
5. Vendors must be prepared to sell at the start of Market hours, and must continue to
sell until the close of Market hours. Loading and unloading will occur only before
and after Market hours, respectively. Set-up to begin no earlier than 7 a.m., Market
operation from 9 a.m. – 2 p.m.
6. Vendors will at all times be polite with customers and will use their best efforts to
enthusiastically sell their products.
7. Vendors must continually keep their spaces as clean as possible. Vendors must
provide their own disposal bags, in accordance with local ordinances, into which they
will put rubbish collected within their respective space(s). At the close of the Market
hours, the Promoter will pick-up the refuse bags and dispose of such bags by placing
the same in the containers in or near the southwest corner of the Lot located at South
Fourth Street and Crescent Place.
8. Vendors who bring their goods in wooden crates or boxes must take those crates or
boxes back with them at the close of Market hours.
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9.

Vendors may only park and load their vehicles in areas designated by the Promoter.
The use of City parking lots and customer parking zones is prohibited. Anyone
violating the parking regulations will be fined and/or towed away at their own expense.
10. Vendors will cooperate with and participate in promotions organized by the Promoter
(for example: contributing a reasonable amount of the Vendor's products to Market
customer giveaways) and may be asked to provide information for publicity.
11. All sales by Vendors to Market customers are final unless Vendors, in their own
discretion, determine otherwise. Signs stating all sales are final must be posted.
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AGENDA ITEM EXECUTIVE SUMMARY
Agenda Item:

Consider resolution awarding contract to Shermco Industries the 2022
Substation Preventative Maintenance Contract.

Presenter & Title:

Aaron Holton – Superintendent of Electric Services

Date:

February 22, 2022

Please Check Appropriate Box:
☒ Committee of the Whole Meeting
☒ City Council Meeting
☐ Public Hearing

☐ Special Committee of the Whole Meeting
☐ Special City Council Meeting
☐ Other -

Associated Strategic Plan Goal/Objective: EMS II
Estimated Cost: $ 55,502.00

Budgeted? ☒ Yes
☐ No

Other
Funding?

☐ Yes
☒ No

If “Other Funding,” please explain how the item will be funded:
Executive Summary:
Electric Division Staff is undertaking a preventive maintenance program for the City of
Geneva’s substations. The goal is to maintain the Division’s high reliability and obtain data to
make capital planning and maintenance recommendations.
The requested work was quoted through the National Purchasing Cooperative Alliance in an
amount of $55,502.00 under the Shermco Industries contract.
Attachments: (please list)
• Memo from Superintendent Holton
• Resolution
• NCPA Proposal from Shermco Industries
Voting Requirements:
This motion requires a simple majority of affirmative votes for passage.
The Mayor may vote on three occasions: (a) when the vote of the aldermen or trustees has resulted in a tie; (b)
when one half of the aldermen or trustees elected have voted in favor of an ordinance, resolution, or motion even
though there is no tie vote; or (c) when a vote greater than a majority of the corporate authorities is required by
state statute or local ordinance to adopt an ordinance, resolution, or motion.

Recommendation / Suggested Action: (how the item should be listed on agenda)
Recommend Resolution Awarding ShermCo Industries the 2022 Substation Preventative
Maintenance Contract in the amount of $55,502.00.
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PUBLIC WORKS DEPARTMENT
MEMORANDUM
February 7, 2022
Memo To:

Mayor Burns, Committee of the Whole

From:

Aaron Holton, Superintendent of Electric Services

Re:

Recommendation for 2022 Substation Preventative Maintenance

Electric Division Staff is undertaking a preventive maintenance program for the City of Geneva’s
substations. The purpose of this program is to reduce the likelihood of sustained outages due to
equipment failure and monitor a baseline of the health of the power transformers. This data will
be used for eventual equipment replacement, capital planning and future maintenance needs.
This year the South Street Substation and Western Ave substation are schedule for a
preventative maintenance cycle. Each substation Power Transformer and Load Tap Changer
will be tested per our specifications. All protective relays will be tested to assure proper settings
and operations. Finally, the feeder circuit breakers will be removed from their cubicles, cleaned
and function tested.
Shermco Industries has been contracted in the past for substation maintenance and their
performance has been acceptable. Shermco has been awarded a contract for substation
maintenance and repair work through the National Cooperative Purchasing Alliance. Contracts
through the NCPA are awarded after publicly advertised sealed bids are received and evaluated
for qualifications and lowest cost. As such, the City of Geneva can take advantage of lowest bid
pricing without the expense and time of public bidding. The repair and maintenance proposal
from Shermco was for a total of $55,502.00.
Staff Recommendation:
Staff’s recommends awarding Shermco Industries the contract for 2022 Substation Preventive
Maintenance in the amount of $55,502.00.
Cc:

Stephanie Dawkins, City Administrator
Rich Babica, Director of Public Works
Jose Ruiz, Manager of Electric Operations
Jennifer Hilkemann, Manager of Distribution Construction & Maintenance
Kirk Landberg, Purchasing & Inventory Coordinator
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RESOLUTION NO. 2022-__
RESOLUTION AUTHORIZING AWARDING
SHERMCO INDUSTRIES THE 2022 SUBSTATION MAINTENANCE CONTRACT

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF GENEVA, KANE
COUNTY, ILLINOIS, as follows:
SECTION 1:

That the City Administrator is hereby authorized to execute, on behalf of the

City of Geneva, the 2022 Substation Preventative Maintenance Contract with Shermco Industries in
the amount of $55,502, in the form attached hereto.
SECTION 2: This Resolution shall become effective from and after its passage as in
accordance with law.
PASSED by the City Council of the City of Geneva, Kane County, Illinois, this 22nd day of
February, 2022
AYES: __ NAYS: __ ABSENT: __ ABSTAINING: __

HOLDING OFFICE: __

Approved by me this 22nd day of February, 2022.

Mayor
ATTEST:
City Clerk
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This Proposal has been prepared
specifically for:
Jose Ruiz
of
City of Geneva
for
Preventive Maintenance Substation Cycle
Approved by:
Joan Mule
Chicago Service Center
112 Industrial Drive, Minooka, IL 60447
p. 8154675577 f. (972) 793-5542

Shermco Quote Number:
SIQ-01533-22
January 27, 2022

RQN# 2022-0041
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January 27, 2022

Mr. Jose Ruiz
City of Geneva
22 S. First Street
Geneva, IL 60134
Re:

Preventive Maintenance Substation Cycle
Shermco Quote # SIQ-01533-22

Dear Jose:
Shermco Industries is pleased to provide the following quotation:
PRICE ............................................................................................................................... $55,502.00
Applicable taxes and credit card processing fees are not included, terms net 30 days. All sales subject
to Shermco Industries terms and conditions form SI-100995. All freight will be prepaid and added to
the invoice.
WESTERN AVE SUBSTATION EQUIPMENT
1. Qty: 1
34.5kV Breaker
2. Qty: 1
Relay
3. Qty: 1
4. Qty: 1
5. Qty: 2

T1 4MVA Transformer
LTC
SEL-321

6. Qty: 4
7. Qty: 4

15kV Draw Out Breakers
Relays

8. Qty: 1
9. Qty: 1

Battery Bank
Charger

SOUTH STREET SUBSTATION EQUIPMENT
1. Qty: 1
T1 4MVA Transformer
2. Qty: 1
LTC
3. Qty: 1
SEL-387
4. Qty: 1
SEL-351
5. Qty: 1
6. Qty: 1

15kV Draw Out Breakers
SEL-351

7. Qty: 1

SEL587

8. Qty: 4
9. Qty: 4

SEL-351
15kV Draw Out Breakers

10. Qty: 1
11. Qty: 1

Battery Bank
Charger
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WORKSCOPE
Shermco will provide NETA certified technician(s) to clean, inspect, and test the above listed
equipment. All testing will be performed in reference to the maintenance and testing specifications
provided by the City of Geneva.
SCHEDULE
Shermco will provide services Monday-Friday, non-holiday and during normal business hours
established from 7AM – 4 PM. Additional hours worked beyond normal business hours and holidays
will be billable per Shermco established rates.
The start date is to be determined; work will be confirmed and scheduled upon the receipt of a purchase
order. Please give at least two weeks' notice for scheduling purposes.
Note: This proposal is based on an estimated one straight time mobilization(s) to the work site.
Additional or changes to the mobilization(s) are subject to additional billing.
Monday through Friday 7:00AM until 4:00 PM will be billed at a straight time (ST) rate.
Monday through Friday before 7:00AM or after 4:00PM will be billed at an overtime (OT) rate.
Saturday and after eight consecutive ST hours worked will be billed at an OT rate.
Sunday and after twelve consecutive hours worked will be billed at a premium time (PT) rate.
REPORT
Upon completion of the above listed work scope you will receive one (1) electronic copy of the report,
prepared within thirty (30) working days. The report will include conditions and test data, with a
summary of recommendations for future maintenance, replacement of components or replacement of
apparatus.
GENERAL CONDITIONS
Work performed by Shermco Industries will be in accordance with the following:
1. The customer's electrician or engineer, familiar with the distribution system, is to be available during
the testing and commissioning period.
2. The customer shall provide an auxiliary source of 120 volts, 60 hertz, single-phase power for lights,
vacuum cleaners, small power tools and test equipment unless other agreements are made.
3. The customer is responsible for providing Shermco with all facility one-line drawings/ diagrams,
control schematics, and equipment drawings. Shermco will require this information prior to the
beginning of the project, during the pricing and submittal phase of the project. It is recommended
that the customer provides an up-to-date protective device coordination study report including a
device settings table, prior to Shermco starting to perform onsite testing. Otherwise all protective
devices including but not limited to the following: protective relays, low voltage circuit breakers,
ground fault protection devices, etc. will be tested and left at the "as found" settings.
4. Switching of electrical equipment is the responsibility of the customer. If Shermco is requested or
required to perform the switching operations, no responsibility will be assumed by Shermco for any
possible equipment failure during these switching operations. In the event Shermco has to perform
switching, the customer will be charged for any cost incurred per Shermco established rates. Any
utility service-disconnect or reconnect is to be scheduled by the customer so that the electrical
equipment is available without delay. The "line side" or entire service entrance of the electrical
equipment must be de-energized and available for testing before any system performance testing
can be performed.
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5. Site specific training is not included in the price.
6. Cancellations, which may include weather related issues, will be assessed with a mobilization
and/or project management/completion charge based on expenses incurred. Delays due to
circumstances beyond the control of the Shermco service personnel will be subject to additional
billing at established rates. This includes stand-time for switching, power-up operations &
equipment clearances and permitting.
7. This quotation is effective for 30 days from quotation date, unless otherwise authorized by Shermco
Industries. If materials have been quoted and to be provided, additional costs may apply due to the
rapid changing price of raw materials.
8. All permits required will be the responsibility of the customer.

Thank you for this opportunity to be of service. Should you have any questions please do not hesitate
to give me a call.
Respectfully Submitted
Shermco Industries, Inc.

Joan Mule
Joan Mule
Territory Account Manager
Engineering Services Division
joan.mule@shermco.com
(331) 229-1672
Copy:
Alex Meylor – Sales Operations Specialist
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AGENDA ITEM EXECUTIVE SUMMARY
Agenda Item:

Consider Resolution Adopting an Energy Risk Management Policy for
Participation in PJM.

Presenter & Title:

Aaron Holton – Superintendent of Electric Services

Date:

February 22, 2022

Please Check Appropriate Box:
☒ Committee of the Whole Meeting
☒ City Council Meeting
☐ Public Hearing

☐ Special Committee of the Whole Meeting
☐ Special City Council Meeting
☐ Other -

Associated Strategic Plan Goal/Objective: EMS II
Estimated Cost: $N/A

Budgeted? ☐ Yes
☒ No

Other
Funding?

☐ Yes
☐ No

If “Other Funding,” please explain how the item will be funded:
Executive Summary:
The City of Geneva participates as a Load Serve Entity in the PJM Market. As a condition of
this activity PJM requires a Risk Management Policy be in adopted to assure that the City of
Geneva will be able to meet its financial obligations to PJM. In years past the City has operated
under the Risk Policy of the company providing PJM Operating Services. However PJM
recently changed its internal policy to no longer allow the practice.
Attachments: (please list)
• Memo from Superintendent Holton
• Resolution
• Energy Risk Management Policy
Voting Requirements:
This motion requires a simple majority of affirmative votes for passage.
The Mayor may vote on three occasions: (a) when the vote of the aldermen or trustees has resulted in a tie; (b)
when one half of the aldermen or trustees elected have voted in favor of an ordinance, resolution, or motion even
though there is no tie vote; or (c) when a vote greater than a majority of the corporate authorities is required by
state statute or local ordinance to adopt an ordinance, resolution, or motion.

Recommendation / Suggested Action: (how the item should be listed on agenda)
Recommend approval of Resolution Adopting an Energy Risk Management Policy for
Participation in PJM.
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February 7, 2022
Memo To:

Mayor Burns and Members of the City Council

From:

Aaron Holton, Superintendent of Electrical Services

Re:

Recommend Adopting an Energy Risk Management Policy for Participation in
PJM.

The City of Geneva participates in the PJM market place as a Load Serving Entity. In return for
this privilege we are required to abide by PJM’s rules and policies for market participants. One
of these requirements is to have a formal Energy Risk Management Policy (Policy) in place and
on file with PJM. The Policy outlines what types of transactions and forward hedges the City will
participate in the energy market. The Policy also outlines the steps the City will take to assure
the counter parties we would enter into contracts with are financially sound.
The purpose of the Policy to provide guidance to the City, and assure PJM that the City has put
in place plans to meet the City’s market obligations. The Policy also sets requirements on hedge
planning, purchasing and exposure the City has in PJM. Finally this Policy supplements the
City’s own purchasing procedures and policies and is not meant to supersede such policies.
In years past PJM allowed the City to operate under the Policy on file for the company that
provides our Operating Services in PJM, the Indiana Municipal Power Agency. However, a
change of internal guidance at PJM now requires the City to provide our own Energy Risk
Policy.
In crafting the Policy, staff worked with outside legal counsel and PJM risk managers to assure
the Policy as written satisfies the requirements of PJM.

Staff Recommendations;
The Energy Risk Management Policy should be adopted to assure the City’s continued
participation in PJM.
Cc:

Stephanie Dawkins, City Administrator
Rich Babica, Director of Public Works
Jose Ruiz, Manager of Electric Operations
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RESOLUTION NO. 2022-__
RESOLUTION AUTHORIZING ADOPTION OF
ENERGY RISK MANAGEMENT POLICY

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF GENEVA, KANE
COUNTY, ILLINOIS, as follows:
SECTION 1:

That the Geneva City Council, on behalf of the City of Geneva, adopts an

Energy Risk Management Policy in the form attached hereto at Exhibit “A”, relating to the PJM
market participation by the City of Geneva.
SECTION 2: This Resolution shall become effective from and after its passage as in
accordance with law.
PASSED by the City Council of the City of Geneva, Kane County, Illinois, this 22nd day of
February, 2022.
AYES: __

NAYS: __ ABSENT: __

ABSTAINING: __

HOLDING OFFICE: __

Approved by me this 22nd day of February, 2022.

Mayor
ATTEST:
City Clerk
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CITY OF GENEVA
ENERGY RISK MANAGEMENT POLICY

Version 1.0

Approved by City of Geneva City Council _______________, 2022
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OVERVIEW
City of Geneva owns and operates an electric distribution system in accordance with Illinois law
as a community owned electric utility committed to providing reliable and sustainable electric
service at competitive rates, to best serve the energy needs of Geneva’s residential, commercial
and industrial customers. The City is dedicated to keep the cost of electricity stable and
competitive through a variety of means, including ownership of generation, participation in power
projects through its membership in the Northern Illinois Municipal Power Agency and entry into
power and energy purchase transactions with wholesale providers.
This Energy Risk Management Policy details the essential components of a prudent risk
management process for its energy procurement activities. The Policy is intended to provide an
overarching framework and control structure specifically for the City's participation in deregulated
wholesale energy markets. The Policy recognizes that there are certain risks inherent in such
transactions. The City is responsible for minimizing those risks in order to meet its mandate of
providing reliable and sustainable electric service at competitive rates, as well as to maintain its
strong financial standing more generally.
OBJECTIVE
The primary objective of the City's risk management activities is to balance the goals of
maintaining long term, low cost and environmentally responsible power supply while stabilizing
rates and maintaining the City's strong financial health. The City plans to continue developing a
long term power supply portfolio based on ownership of physical assets and entry into both long
term and short term purchased power contracts. The goal of this balanced approach is to maintain
long term rate stability.
RISK EXPOSURES
The City of Geneva is exposed to many forms of risk that can have a detrimental impact on rates
and financial conditions. The following list highlights a few of these risks:










Commodity Prices (including fuel, congestion and losses)
Volumetric (load forecast)
Unit outages
Operations
Credit
Contract Prices
Regulatory/Environmental
Market Liquidity
Financial Liquidity

By formulating and implementing general policies and guidelines in the areas of hedging, trading
authority, credit support and contracting, the City can mitigate these risks to tolerable levels.
2
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RISK MANAGEMENT POLICIES
A. Scope
The following Risk Management structures and policies apply to all aspects of the City of Geneva's
power supply planning, procurement, market activities, rates/billing and finance/accounting.


These policies prescribe the management, organization, authority, processes, tools
and systems to monitor, measure and mitigate the energy market risks to which the
City of Geneva is exposed.



These policies do not address general business risks such as fire, accidents,
casualty, worker health and safety or general liability; such risks are addressed
through the City's insurance policies.



These policies are intended to supplement, not to replace or modify, the City's
purchasing procedures (Geneva City Code 1-8A-1 et seq.) and Financial Policies
and Provisions, with a view toward developing policies specific to the City's energy
purchasing activities.

B. Risk Management Structure
City of Geneva personnel perform many different tasks in the areas of planning, engineering,
forecasting, rates, finance, accounting and customer service. The City of Geneva also works with
outside consultants to assist in its power supply management activities. The following guidelines
are intended for use with this Risk Management Framework.
1. Training
The Superintendent of Electrical Services (“Superintendent”) shall ensure that all outside
consultants with whom the City of Geneva works shall have the necessary training and
qualifications to perform applicable energy market functions on behalf of the City of Geneva.
2. Trade Capture, Confirmation and Settlement
The Superintendent shall (i) make sure that all energy trades are approved and/or executed by
authorized City of Geneva officials and such trades are within purchase guidelines established by
the City Council for specific power purchase transactions; (ii) review and verify or cause to be
reviewed and verified by qualified outside consultants all entered trade confirmations prior to
signing; (iii) cause appropriate City of Geneva finance personnel to receive invoices and process
for appropriate approvals and payments, as well as to check monthly totals and verify invoices
with counterparties.

3
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3. FTR Auction Transactions
Financial Trading Rights (FTRs) will generally be procured and sold via the auctions administered
by the applicable regional transmission organizations (RTOs)— Midcontinent Independent
System Operator (MISO) and PJM Interconnection (PJM). The Superintendent shall ensure that
the City of Geneva utilizes qualified outside consultants to procure and sell FTRs in monthly,
quarterly and annual FTR auctions in accordance with a recommended FTR plan for the applicable
time period.
C. Commodity Hedging
The City of Geneva is exposed to many financial risks in its operations, including those due to
fluctuations in the cost of market power and natural gas. The risks can manifest themselves as
cost fluctuations due to both the actual price of market commodities and cost fluctuations due to
the volumetric risks of the quantities exposed to those prices. The most effective way to stabilize
such fluctuations is through a defined and practiced commodity hedging program. The hedging
program will limit exposure to these price fluctuations by fixing the prices at fixed and known
amounts. The purpose of this policy is to define general purchasing guidelines and processes for
determining purchase quantities.
1. Speculation
Speculative buying and selling of any commodity is strictly prohibited. Speculation is defined as
the forward buying of power or gas not required to serve electric load, or the forward selling of
energy not covered by a City of Geneva owned or contracted resource, or the taking of an FTR
position not associated, or correlated with actual congestion exposure. In no event shall
transactions be entered into in order to speculate on future market conditions or should individual
market views on the part of City of Geneva personnel be used to circumvent these guidelines.
Instructions from PJM or other applicable regional transmission organization to run City of Geneva
owned generation for economic or reliability reasons does not constitute speculation.
2. Hedge Activities
The City of Geneva's hedging activities will be based on limiting the effects of market price
movements on the City's market exposure. This will be accomplished by the forward purchasing
or selling of commodity products.
The following transactions are permitted under this hedging policy:






Physical or Financial Forwards
Fixed Price Unit Power Agreements
Long Term Purchase/Sale Agreements
Financial Transmission Rights (FTRs)
Bilateral Capacity Transactions

4
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Other hedge transactions recommended by outside consultants and approved by the
Superintendent.

Nothing in this policy affects or limits the City of Geneva's ability to continue procuring physical
assets or long term purchased power agreements.
The City will hedge a portion of its forecasted requirements not covered by fixed sources or sales
quantities over customer load requirements. This portion may include, but is not limited to:








Market purchases above resources
Market sales above member load requirements
Market energy required during planned or forced outages of non-firm resources
Contract energy that is priced on a market index
Contract energy subject to unknown annual adjustments
Natural gas used to serve native load
Marginal congestion and losses incurred via the prevailing Locational Marginal
Price (LMP)

In order to determine the hedge quantities, models will be developed to produce simulations of
City of Geneva operations, taking into account market price, volatility, commodity correlation,
unit maintenance outages, unit forced outages, PJM LMPs, including congestion and losses, and
load forecast error and variability. Hedge quantities will be calculated based on expected model
results utilizing qualified staff or qualified outside consultants. Scenarios will be run with the
hedges in place to quantify risk reduction and report to the Superintendent.
When procuring hedges, the amounts required may be rounded to levels normally traded and
available from the City's counterparties.
In addition, calculated expected native load natural gas usage will be reported to the
Superintendent for natural gas hedging consideration.
FTRs will be procured as needed in the available RTO auctions. FTR positions taken should
correspond to an actual path on which the City has congestion exposure. Positions may be taken
on paths in which the City does not have a corresponding exposure only if the historic correlation
between the selected path and the actual path it is intended to hedge exceeds .90.
The Superintendent, in discussion with qualified outside consultants, will evaluate and determine
procedures for the procurement of hedges for power and natural gas. FTRs will be procured per
the auction schedules published by the applicable RTOs.
The most recent City of Geneva load forecast shall be used as a basis for each run of the risk
assessment model. On a regular basis, a historic analysis of the current load forecast shall be
prepared for review by the Superintendent. Should unexplained deviations occur, the
Superintendent shall ensure that proper adjustments to the forecast are made.
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D. Transaction Authority
Bilateral power, natural gas and FTR transactions may only be entered into with counterparties in
compliance with the City of Geneva credit review policy (see below, section E) and in accordance
with applicable RTO rules. All approvals from the City Council in connection with transaction
limits for bilateral transactions must be provided or confirmed in written format. FTRs will
generally be procured and sold via the PJM auctions. The Superintendent will work with qualified
outside consultants to procure and sell FTRs in monthly, quarterly or annual FTR auctions in
accordance with plans approved by the Superintendent.
E. Counterparty Credit Review and Assessment
The City of Geneva considers the creditworthiness of all parties with which it does business. This
policy has been specifically developed to document the credit policies and procedures under which
the city of Geneva undertakes power purchase and sales transactions.
If the Electric Division would like to do business with a counterparty, it will cause to be developed
and executed an EEI, ISDA or other credit agreement ("Credit Agreement") with that counterparty
prior to any transaction taking place. The Credit Agreement will address the credit parameters
under which the counterparties will conduct business. A counterparty's credit is reviewed during
the negotiation of the Credit Agreement. Once these EEI or ISDA agreements are in place, the
Electric Division will initiate individual transactions using a confirmation, which contains the
details of the individual transaction, the date, the amount, the price, etc.
The Electric Division monitors current industry events for any information about companies that
would influence their financial stability. The Electric Division from time to time may utilize credit
reporting services to assist in monitoring the creditworthiness of counterparties. The
Superintendent will notify the Finance Department of any known change in the financial status of
an existing supplier.
The City will seek to avoid entering into forward transactions that create excessive exposure to
any single counterparty. City Council approval is required prior to entering into any transaction
that would result in an aggregate forward transaction value in excess of $20,000 with any single
counterparty.
The Superintendent is authorized to negotiate ISDA's, EEIs and purchased power agreements with
a counterparty.
F. Reporting
The Superintendent will provide reporting on risk policy compliance and general market
information at the request of the City Council.
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