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ACCOUNTANTS AND CONSULTANTS

INDEPENDENT AUDITORS’ REPORT

The Honorable Mayor
Members of the City Council
City of Geneva, Illinois

We have audited the accompanying general purpose financial statements of the City of Geneva, Illinois,
as of and for the year ended April 30, 1999, as listed in the table of contents. These financial statements
are the responsibility of the City’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

Except as discussed in the following paragraphs, we conducted our audit in accordance with generally
accepted auditing standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the general purpose financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

The City does not maintain detailed records of fixed assets for the General Fixed Assets Account Group.
Because we were unable to satisfy ourselves as to the carrying amount of such fixed assets by appropriate
audit tests or by other means as a result of the incomplete records, we are unable to express an opinion
on the General Fixed Assets Account Group.

The City does not record the retirement of fixed assets, as required by generally accepted accounting
principles, for the Enterprise Funds. Therefore, the cost of fixed assets, accumulated depreciation, fund

equity and the provision for depreciation in the Enterprise Funds may be misstated by undeterminable
amounts.

In our opinion, except for the effects on the general purpose financial statements of the lack of adequate
fixed asset records as described in the previous two paragraphs, the general purpose financial statements
referred to above, present fairly, in all material respects, the financial position of the City of Geneva,
Ilinois as of April 30, 1999, the results of its operations and cash flows of its Proprietary Fund Type for
the year then ended in conformity with generally accepted accounting principles.

(Continued)

650 DUNDEE ROAD, SUITE 250
NORTHBROOK, IL 60062-2759
PHONE 847/205-5000 FAX 847/205-1400
e-mail mccltd@millercooper.com
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The Honorable Mayor
Members of the City Council
City of Geneva, Illinois
Page 2

Our audit was made for the purpose of forming an opinion on the general purpose financial statements
taken as a whole. The supplementary information listed in the table of contents is presented for purposes
of additional analysis and is not a required part of the general purpose financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the general purpose
financial statements and, in our opinion, with the qualifications set forth above, is fairly stated in all
material respects in relation to the general purpose financial statements taken as a whole.

The Year 2000 supplementary information on page 41 is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting Standards Board.
We have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the supplementary information. However, we
did not audit the information and do not express an opinion on it. In addition, we do not provide
assurance that the City of Geneva, Illinois is or will become Year 2000 compliant, that the City of
Geneva, Illinois’ Year 2000 remediation efforts will be successful in whole or in part, or that parties with
which the City of Geneva, Illinois does business are or will become Year 2000 compliant.

MILLER, COOPER & CO., LTD.

W@/;} @771«’4 "‘@./ 4/22/

Certified Public Accountants

Northbrook, Illinois
August 10, 1999

MIiLLER CoopER & Co., LTD.
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FINANCIAL STATEMENTS
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ASSETS
Cash and investments
Receivables (net of allowances)
Property taxes
Accounts
Accrued interest
Deposits
Other
Due from other funds
Due from other governments
Inventory
Restricted - cash and equivalents
Fixed assets (net of accumulated depreciation)
Other assets - unamortized bond costs

OTHER DEBITS
Amount available for debt service
Amount to be provided for retirement
of general long-term debt

Total assets and other debits

City of Geneva, Illinois
ALL FUND TYPES AND ACCOUNT GROUPS

COMBINED BALANCE SHEET
April 30, 1999 .
ASSETS AND OTHER DEBITS
Governmental Proprietary Fiduciary Account Groups
Totals Fund Types Fund Types Fund Types General General
(Memorandum Special Debt Capital Trust and Fixed Assets Long-Term
Only) General Revenue Service Projects Enterprise Agency (Unaudited) Debt
$ 29,001,713 $ 2,786,787 $ 1,835,764 $ 172,460 $ 1,582,567 $§ 9,353,284 § 13,270,851 § - $ -
3,864,910 2,001,635 500,825 950,626 25,097 - 386,727 - -
2,170,867 638,768 - - - 1,532,099 - - -
75,885 4,900 - - - 45,456 25,529 - -
33,950 33,950 - - - - - - -
491,859 370,081 37,592 - - 84,186 - - -
425,208 133,641 - - - - 291,567 - -
1,013,236 1,013,236 - - - - - - -
480,159 6,817 - - - 473,342 - B -
1,913,477 - - = - 1,913,477 B - -
92,888,429 - - = - 47,045,913 - 45,842,516 -
69,291 - - - - 69,291 - - -
172,460 - - - - - - - 172,460
18,022,538 - - - - - - - 18,022,538
$ 150,623,982 $ 6,989,815 $ 2,374,181 $ 1,123,086 $ 1,607,664 $ 60,517,048 $ 13,974,674 $ 45,842,516 $_ 18,194,998

The accompanying notes are an integral part of this statement.

52

(Continued)
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LIABILITIES
Accounts payable
Accrued payroll
Due to other funds
Deferred property taxes
Other deferred revenue
Deposit payable
Compensated absences payable
Notes payable
Capital leases payable
Special service area bonds payable
Tax increment financing bonds
General obligation bonds payable
Revenue bonds payable

Total liabilities

EQUITY AND OTHER CREDITS

Investment in general fixed assets
Contributed capital
Retained earnings
Reserved - restricted accounts
Unreserved
Fund balances
Reserved for debt service
Reserved for working cash

Reserved for tax increment development

Reserved for pensions
Reserved for tree nursery
Unreserved - designated
Unreserved - undesignated

Total equity and other credits

$

Total liabilities and equity and other credits §

City of Geneva, Illinois
ALL FUND TYPES AND ACCOUNT GROUPS
COMBINED BALANCE SHEET - (Continued)

April 30, 1999
LIABILITIES AND EQUITY AND OTHER CREDITS

Governmental Proprietary Fiduciary Account Groups
Totals Fund Types Fund Types Fund Types General General
(Memorandum Special Debt Capital Trust and Fixed Assets Long-Term
Only) General Revenue Service Projects Enterprise Agency (Unaudited) Debt
3,761,197 $ 974,618 $ 33,634 $ - 13,944 § 2,739,001 - 3 - =
333,978 192,302 53,944 - - 87,732 - - -
' 425,208 - 140,490 - 74,230 18,921 191,567 - -
3,673,343 2,001,635 500,825 950,626 25,097 - 195,160 - -
174,654 156,587 18,067 - - - - - -
332,222 319,417 3,500 - - 9,305 - - -
1,268,058 89,920 32,511 - - 344,652 . - 800,975
1,039,828 - - - = 981,811 - E 58,017
1,071,496 - - - - 441,490 - B 630,006
445,000 - - - - - - - 445,000
3,750,000 - - - - - - - 3,750,000
16,820,000 - - - - 4,309,000 - - 12,511,000
1,800,000 B - - - 1,800,000 - - -
34,894,984 3,734,479 782,971 950,626 113,271 10,731,912 386,727 - 18,194,998
45,842,516 - B - - - - 45,842,516 -
14,500,603 - - - - 14,500,603 - E -
1,304,019 - - - - 1,304,019 - - -
33,980,514 - - - - 33,980,514 - - -
172,460 - - 172,460 - - - - =
710,272 - - - = - 710,272 - -
1,658,790 - - - 532,902 E 1,125,888 - -
11,667,458 - - - - - 11,667,458 - -
84,329 - - - - - 84,329 - -
1,268,108 1,268,108 - - - - - - s
4,539,929 1,987,228 1,591,210 - 961,491 - - - -
115,728,998 3,255,336 1,591,210 172,460 1,494,393 49,785,136 13,587,947 45,842,516 -
150,623,982 $ 6,989,815 $§ 2,374,181 $ 1,123,086 $§ 1,607,664 $ 60,517,048 § 13,974,674 $ 45,842,516 $ 18,194,998

The accompanying notes are an integral part of this statement.
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City of Geneva, Illinois

ALL GOVERNMENTAL AND EXPENDABLE TRUST FUND TYPES

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

REVENUES
Property taxes
Replacement taxes
Sales tax
State income tax
Municipal tax
Motor fuel tax
Intergovernmental
Fines and forfeits
Licenses and permits
Interest
Miscellaneous

Total revenues

EXPENDITURES
Legislative
Administrative and financial
Public works
Maintenance
Storm drainage
Buildings, planning and zoning
Police
Fire
Police and Fire Commission
Streets and walks
IMRF contributions
Other
Capital outlay
Debt service
Principal retirement
Interest and fees

Total expenditures

Year ended April 30, 1999

Governmental Fiduciary
Totals Fund Types Fund Types
(Memorandum Special Debt Capital Expendable
Only) General Revenue Service Projects Trust

4,091,911 $ 2,058,493 §

470,606 $ 664,226 $ 25,603 $ 872,983

68,125 34,075 15,500 . s 18,550
2,921,054 2,720,446 = - = 200,608
1,335,952 1,335,952 . ’ . «
1,426,099 1,426,099 - . . s

455,152 = 455,152 % " 5
731,284 5 731,284 = Z -
199,947 199,947 : - - -
406,420 406,420 " . . .
454,209 175,424 84,381 4,580 100,481 88,843
2,444,906 2,170,276 142,499 22,500 109,631 =
14,535,059 10,527,132 1,899,922 691,306 235,715 1,180,984
208,645 208,645 = s 2 2
295,862 295,862 3 : 5 g
226,898 226,898 ; - - -
180,914 180,914 . - - .
44,030 44,030 ; . . .
434,303 434,303 . . s "
2,554,043 2,554,043 - - > .
1,500,258 1,500,258 . - - .
2,452 2,452 . . . X
4,031,371 3,424,346 607,025 = . :
355,388 = 355,388 2 - -
1,711,176 - 1,256,367 - 43,625 411,184
6,735,042 816,777 p = 5,918,265 -
530,003 2 2 395,003 135,000 s
774,137 2 . 533,520 237,217 3,400
19,584,522 9,688,528 2,218,780 928,523 6,334,107 414,584

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES

(5,049,463) $ 838,604 $

(318,858) $ (237,217) $ (6,098,392) $ 766,400

(Continued)

The accompanying notes are an integral part of this statement.

MILLER Cob‘(:ik & Co., L1D.



o |t
ik Kl
-
k. -
ik
ﬂ |

.l-




City of Geneva, Illinois
ALL GOVERNMENTAL AND EXPENDABLE TRUST FUND TYPES
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - (Continued)
Year ended April 30, 1999

Governmental Fiduciary
Totals Fund Types Fund Types
(Memorandum Special Debt Capital Expendable
Only) General Revenue Service Projects Trust
OTHER FINANCING SOURCES (USES)
Operating transfers in 1,157,801 $ 191,439 $ 321,466 $§ 271,938 $ 372,958 § -
Operating transfers (out) (996,362) (526,466) - - - (469,896)
Bond proceeds 5,051,416 - - - 5,051,416 -
Total other financing sources (uses) 5,212,855 (335,027) 321,466 271,938 5,424,374 (469,896)
EXCESS (DEFICIENCY) OF REVENUES
AND OTHER FINANCING SOURCES
OVER EXPENDITURES AND
OTHER FINANCING USES 163,392 503,577 2,608 34,721 (674,018) 296,504
FUND BALANCES
Beginning of year 8,270,496 2,751,759 1,588,602 137,739 2,168,411 1,623,985
End of year 8,433,888 $_ 3,255,336 $ _ 1,591,210 $_ 172,460 $ 1,494,393 $ 1,920,489

The accompanying notes are an integral part of this statement.

MILLER Coe¥gR & Co., LTD.
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OPERATING REVENUES
Property taxes
Replacement taxes
Sales tax
State income tax
Municipal tax
Motor fuel tax
Intergovernmental
Fines and forfeits
Licenses and permits
Interest
Miscellaneous

Total revenues

EXPENDITURES
Legislative
Administrative and financial
Public works
Maintenance
Storm drainage
Buildings, planning and zoning
Police
Fire
Police and Fire Commission
Streets and walks
Street Improvement Program
IMRF contributions
Other
Capital outlay
Debt Service
Principal retirement
Interest and fees

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)

Operating transfers in
Qperating transfers (out)
Bond proceeds

Total other financing sources (uses)

EXCESS (DEFICIENCY) OF REVENUES
AND OTHER FINANCING SOURCES

OVER EXPENDITURES AND
OTHER FINANCING USES

FUND BALANCES
Beginning of year

End of year

City of Geneva, Illinois
ALL GOVERNMENTAL FUND TYPES
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
Year ended April 30, 1999
Totals (Memorandum Only) General
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
$ 3,186,015 $§ 3,218,928 § 32,913 § 2,030,600 $ 2,058,493 $ 27,893
68,000 49,575 (18,425) 52,500 34,075 (18,425)
2,506,900 2,720,446 213,546 2,506,900 2,720,446 213,546
1,258,250 1,335,952 77,702 1,258,250 1,335,952 77,702
1,369,600 1,426,099 56,499 1,369,600 1,426,099 56,499
425,000 455,152 30,152 = - -
976,160 731,284 (244,876) - = -
235,000 199,947 (35,053) 235,000 199,947 (35,053)
294,000 406,420 112,420 294,000 406,420 112,420
165,025 365,366 200,341 50,000 175,424 125,424
868,529 2,444,906 1,576,371 669,634 2,170,276 1,500,642
11,352,479 13,354,075 2,001,596 8,466,484 10,527,132 2,060,648
192,885 208,645 (15,760) 192,885 208,645 (15,760)
312,850 295,862 16,988 312,850 295,862 16,988
227,420 226,898 522 227,420 226,898 522
181,450 180,914 536 181,450 180,914 536
32,570 44,030 (11,460) 32,570 44,030 (11,460)
441,990 434,303 7,687 441,990 434,303 7,687
2,544,290 2,554,043 (9,753) 2,544,290 2,554,043 9,753)
1,550,255 1,500,258 49,997 1,550,255 1,500,258 49,997
4,000 2,452 1,548 4,000 2,452 1,548
1,390,407 1,311,683 78,724 1,226,800 1,129,658 97,142
5,483,900 2,719,688 2,764,212 4,983,900 2,294,688 2,689,212
314,680 355,388 (40,708) - - -
1,291,905 1,299,992 (8,087) - - -
6,215,029 6,735,042 (520,013) 876,419 816,777 59,642
430,003 530,003 (100,000) - - -
704,572 770,737 (66,165) - = =
21,318,206 19,169,938 2,148,268 12,574,829 9,688,528 2,886,301
$  (9,965,727) $ (5,815,863) $ 4,149,864 $ (4,108,345 $ 838,604 $ 4,946,949
$ 447200 $ 1,157,801 $ 710,601 $ 148,700 $ 191,439 $ 42,739
(443,000) (526,466) (83,466) (443,000) (526,466) (83,466)
- 5,051,416 (5,051,416) - - -
4,200 5,682,751 (4,424,281) (294,300) (335,027) (40,727)
$ _(9,961,527) (133,112) $ (274,417) $ _ (4,402,645) 503,577 $_ 4,906,222
6,646,511 2,751,759
$_ 6,513,399 $_ 3,255,336

The accompanying notes are an integral part of this statement.

9.

MIiLLER CooPER & CO., LTD.






Special Revenue Debt Service Capital Projects

Variance Variance Variance
Favorable Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable) Budget Actual (Unfavorable)
$ 471,615 $ 470,606 $ (1,009) $ 658,500 $ 664,226 $§ 5,726 $ 25,300 $ 25,603 $ 303
15,500 15,500 & - s . - = 2
425,000 455,152 30,152 - - - - - -
976,160 731,284 (244,876) - - - - - -
58,425 84,881 26,456 4,000 4,580 580 52,600 100,481 47,881
108,820 142,499 33,679 2,000 22,500 20,500 88,075 109,631 21,556
2,055,520 1,899,922 (155,598) 664,500 691,306 26,806 165,975 235,715 69,740
163,607 182,025 (18,418) - = - - - =
500,000 425,000 75,000 - = - - - -
314,680 355,388 (40,708) - - - - - -
1,289,985 1,256,367 33,618 - - - 1,920 43,625 (41,705)
- - - - - - 5,338,610 5,918,265 (579,655)
- - - 395,003 395,003 - 35,000 135,000 (100,000)
- - - 466,197 533,520 (67,323) 238,375 237,217 1,158
2,268,272 2,218,780 49,492 861,200 928,523 (67,323) 5,613,905 6,334,107 (720,202)

$ (212,752) $ (318,858) $ (106,106) $ (196,700) $ (237,217) $ (40,517) $ (5,447,930) $ (6,098,392) $ (650,462)
(Continued)

$ 98,500 $§ 321,466 $ 222,966 $ 200,000 $ 271,938 $ 71,938 $ - $ 372,958 $ 372,958

- 5,051,416 (5,051,416)

98,500 321,466 222,966 200,000 271,938 71,938 " 5,424,374  (4,678,458)
$  (114,252) 2,608 $ 116,860 $ 3,300 34,721 $_ 31,421 $_ (5,447,930) (674,018) $ _ (5,328,920)
1,588,602 137,739 2,168,411
$ 1,591,210 $ 172,460 $ 1,494,393
-10-

MiLLER COOPER & Co., LTD.
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City of Geneva, Illinois

PROPRIETARY FUND TYPE
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND EQUITY
Year ended April 30, 1999
Enterprise
OPERATING REVENUES
Charges for services $ 14,423,464
Charges to other funds 333,946
Taxes 532,218
Service fees 25,709
Miscellaneous 50,736
Total operating revenues 15,366,073
OPERATING EXPENSES
Purchased power 8,657,058
Production and storage 244,003
Distribution 822,825
Plant and service 1,183,078
Sewerage treatment 358,099
Sewerage collection 476,583
Sewerage monitoring 41,169
State utility tax 530,099
Administration 588,688
Depreciation 3,074,003
Lease payments 48,269
Public building commission fee 56,814
Refuse collection 49,315
Total operating expenses 16,130,003
OPERATING INCOME (L.OSS) (763,930)
NONOPERATING REVENUES (EXPENSES)
Connection fees 1,595,891
Interest income 547,643
Interest expense (317,656)
Nonexpendable trust income 12,975
New development income 16,351
Amortization of bond costs (13,184)
Miscellaneous income 465,291
Total nonoperating revenues (expenses) $ 2,307,311
(Continued)

The accompanying notes are an integral part of this statement.

MiLLER Codder & Co., LTD.






City of Geneva, Illinois

PROPRIETARY FUND TYPE
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND EQUITY -
(Continued)
Year ended April 30, 1999
Enterprise

INCOME BEFORE OPERATING TRANSFERS $ 1,543,381
OPERATING TRANSFERS (OUT) (161,439)
NET INCOME 1,381,942
FUND EQUITY

Beginning of year 46,237,912

Current contributed capital 2,165,282

End of year $ 49,785,136

The accompanying notes are an integral part of this statement.

MiLLerR CodBer & CO., LTD.






City of Geneva, Illinois
PROPRIETARY FUND TYPE - ENTERPRISE
COMBINED STATEMENT OF CASH FLOWS

Year ended April 30, 1999

CASH FLOWS FROM OPERATING ACTIVITIES
Operating income (loss)
Adjustments to reconcile operating income to net
cash provided by operating activities
Depreciation
Connection fees
Miscellaneous income
Change in assets and liabilities
Accounts receivable
Accrued interest receivable
Inventory
Accounts payable
Deposits payable
Accrued payroll
Compensated absences payable

Total adjustments
Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Operating transfers (out)
Change in due to/from other funds

Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquistion and construction of capital assets
Principal paid on revenue bonds
Interest paid on revenue bonds, general obligation bonds and capital leases
Principal paid on capital lease obligation
Principal paid on note payable
Proceeds from note payable
Principal paid on general obligation bonds
Nonexpendable trust income
New development income

Net cash used for capital and related financing activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments

Interest income

Net cash used for investing activities

NET INCREASE (DECREASE) IN CASH AND EQUIVALENTS

CASH AND CASH EQUIVALENTS, including restricted portion
Beginning of year

End of year

The accompanying notes are an integral part of this statement.

MiLLER CodBer & Co., LTD.

$ (763,930)

3,074,003
1,595,891
465,291

17,588
(15,490)
140,212

1,519,140
1,183
11,151
71,635

6,880,604
6,116,674
(161,439)
(221,278)
(382,717)
(4,320,974)
(100,000)
(317,656)
(204,325)
(54,303)
497,793
(191,200)
12,975
16,351
(4,661,339)
(2,548,039)
547,643

(2,000,396)

(921,778)

9,646,500

$ 8,718,722
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City of Geneva, Illinois
PENSION TRUST FUNDS
COMBINED STATEMENT OF CHANGES IN PLAN NET ASSETS

Year ended April 30, 1999

ADDITIONS
Contributions
Employer $ 411,183
Employees 206,983
Total contributions 618,166
Investment income
Net change in fair value (141,150)
Interest 1,180,234
Net investment income 1,039,084
Total additions 1,657,250
DEDUCTIONS
Administration 14,617
Benefits 278,732
Refunds 29,338
Total deductions 322,687
NET INCREASE 1,334,563

NET ASSETS HELD IN TRUST FOR

PENSION BENEFITS
Beginning of year - as reported 10,525,542
Change in accounting principles (192,647)
Beginning of year - as restated 10,332,895

$ 11,667,458

MILLER COOPER &‘bo Ltp.
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City of Geneva, Illinois
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City of Geneva, Illinois
NOTES TO FINANCIAL STATEMENTS
April 30, 1999

NOTE 1. - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Geneva, Illinois (the City) was founded in 1835. The City has a mayor-council form of
government.

The accounting policies of the City of Geneva, Illinois conform to generally accepted accounting
principles, except as noted for fixed assets in the Proprietary Fund Type and General Fixed Assets
Account Group. The following is a summary of the significant accounting policies:

Reporting Entity

Under Governmental Accounting Standards Board Codification - Section 2100, the basic criterion for
including a governmental department, agency, institution, commission, public authority or other
governmental organization in the City’s general purpose financial statements is the exercise of oversight
responsibility over such agencies by the City’s elected officials. Oversight responsibility is derived
from the City’s power and includes but is not limited to:

financial interdependency;

selection of governing authority;

designation of management;

ability to significantly influence operations; and
accountability for fiscal matters.

o R0 o

No entities met the above criteria for inclusion in the City’s annual financial report.

Basis of Accounting

The accounts of the City are organized on the basis of funds or account groups, each of which is
considered to be a separate accounting entity. The operations of each fund are accounted for by
providing a separate set of self-balancing accounts that comprise its assets, liabilities, fund balance,
equity, revenues and expenditures or expenses, as appropriate. The various funds are summarized by
type in the general purpose financial statements. The financial statements for the Governmental Fund
Types and Expendable Trust Funds reflect the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues which are material, measurable and available are
recorded on the accrual method and other revenues are recorded when collected. Available means
collectible within the current period or soon enough thereafter to be used to pay liabilities of the current
period. Expenditures are recognized when the related liability is incurred.

-16-
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City of Geneva, Illinois
NOTES TO FINANCIAL STATEMENTS
April 30, 1999

NOTE 1. - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Basis of Accounting - (Continued)

In applying the accrual concept to intergovernmental revenues (i.e., Federal and State grants, State sales
tax, etc.), the legal and contractual requirements of the numerous individual programs are used as
guidance. There are, however, essentially two types of these revenues. In one, monies must be
expended on the specific purpose or project before any amounts will be paid to the City; therefore,
revenues are recognized based upon the expenditures recorded. In the other, monies are virtually
unrestricted as to purpose of expenditure and are generally revocable only for failure to comply with
prescribed compliance requirements. These resources are reflected as revenues at the time of receipt
or earlier if they meet the availability criterion.

The financial statements for the Proprietary and Pension Trust Funds reflect the accrual basis of
accounting.

The City’s proprietary funds apply all applicable GASB pronouncements as well as relevant Financial
Accounting Standards Board (FASB) pronoucements issued on or before November 30, 1989, unless
those pronoucements conflict or contradict GASB pronouncements, in which case, GASB prevails.

Cash and Cash Equivalents
Cash and cash equivalents consist of cash on hand, deposits in interest bearing and noninterest bearing
checking accounts, Illinois Public Treasurer’s Investment Pool, Government Money Market Portfolio

and certificates of deposit with original maturities of three months or less from the date of acquisition.

Investments

Investments consist of certificates of deposit, treasury obligations and insurance contracts with original
maturities greater than three months. Short-term investments are stated at cost or amortized cost.
Long-term investments (those with original maturities over one year) are stated at fair value.
Investments are stated at fair value for pension funds.

Property Taxes

Property taxes are levied and attach as an enforceable lien on property on January 1, and are payable
in two installments on June 1 and September 1 subsequent to the year of levy.

Property taxes receivable reflect the 1998 levy which, less an allowance for loss on collection, are
reflected as revenue in funds on the accrual basis of accounting. For funds on the modified accrual
basis of accounting, the 1998 levy is deferred while the 1997 levy is included as revenue.

-17-
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City of Geneva, Illinois
NOTES TO FINANCIAL STATEMENTS
April 30, 1999

NOTE 1. - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Inventories
Inventories are valued at average cost which approximates the first-in, first-out method.

Short-Term Interfund Receivables/Payables

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as "due from other funds"
or "due to other funds" on the balance sheét. Short-term interfund loans are classified as "interfund
receivables/payables".

General Fixed Assets (Unaundited)

General property, plant and equipment purchases are recorded as capital outlays in the fund from which
the expenditures were made and are accounted for in the General Fixed Assets Account Group.
Complete detailed records of such fixed assets have not been maintained. Recorded amounts are stated
at cost or estimated historical cost. Certain infrastructure (e.g., streets, sidewalks, bridges, lighting)
have not been capitalized. General fixed assets are not depreciated. Recorded amounts for the General
Fixed Asset Account Group have not been reduced for the related cost of the retirement of assets as
required by generally accepted accounting principles.

Property, Plant and Equipment - Proprietary Funds (Unaudited
Property, plant and equipment in the Proprietary Funds are stated at cost or estimated historical cost.

Assets contributed by developers are recorded at the developers’ cost. Depreciation has been provided
using the straight-line method over the estimated useful lives of the related assets.

Recorded property, plant and equipment amounts for the Proprietary Funds have not been reduced for

the cost, net of accumulated depreciation, of the retired assets as required by generally accepted
accounting principles.

Vacation, Sick Pay and Other Employee Benefits
Accumulated unpaid vacation, sick pay and other employee benefit amounts for Governmental Fund
Types are accrued in these funds as a current liability to the extent that they would normally be

liquidated with expendable available financial resources. The remaining liability is reported in the
General Long-Term Debt Account Group.

Accumulated unpaid vacation, sick pay and other employee benefit amounts for Proprietary Funds are
recorded on the accrual basis in those funds.

-18-
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City of Geneva, Illinois
NOTES TO FINANCIAL STATEMENTS
April 30, 1999

NOTE 1. - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgeted Revenues and Expenditures

During the current fiscal year, the City Council adopted a budget ordinance that follows the "Budget
Act" in accordance with Illinois Statutes. In accordance with this ordinance, all estimated revenues and
expenditures by fund must be approved by the City Council. Any subsequent revisions to the adopted
budget must all be approved by the City Council. The budget was last amended on March 15, 1999.
Any instances where actual expenditures exceed the budget ordinance for a specific fund are disclosed
in Note 3. :

Total Columns on Combined Statements

Total columns on the Combined Statements are captioned "Memorandum Only" to indicate that they
are presented only to facilitate financial analysis. Data in these columns does not present financial
position, results of operations or cash flows in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been
made in the aggregation of this data.

Use of Estimates

In preparing financial statements in conformity with generally accepted accounting principles,
management is required to make estimates and assumptions that affect the reported amounts of assets
and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

NOTE 2. - DESCRIPTION OF FUNDS AND ACCOUNT GROUPS

The financial statements include the operations of the City of Geneva. Government resources are allocated
to and accounted for in individual funds based upon the purposes for which they are to be spent and the
means by which spending activities are controlled. The various funds are grouped, in the financial
statements in this report, into six generic fund types with three broad fund categories and two account
groups, as follows:

Governmental Funds
General Fund
The General Fund is used to account for most of the current day-to-day operations of the City which

are financed from property taxes and other general revenues. Activities financed by the General
Fund include those of all departments within the City which are not accounted for in other funds.

-19-
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City of Geneva, Illinois
NOTES TO FINANCIAL STATEMENTS
April 30, 1999

NOTE 2. - DESCRIPTION OF FUNDS AND ACCOUNT GROUPS (Continued)

Governmental Funds (Continued)

Special Revenue Funds

These funds account for revenues from specific sources, such as taxes and State and Federal grants,
which by law are designated to finance particular functions or activities.

Debt Service Fund

The Debt Service Fund is used to account for the payment of interest and principal on general
obligation bonds and for the payment of rentals under capital lease obligations allocated to general
governmental operations.

Capital Projects Funds

The Capital Projects Funds account for all resources used for the acquisition of capital facilities by
the City except those financed by the Enterprise Funds.

Proprietary Funds
Enterprise Funds

These funds are used to account for providing services to the general public where all or most of the
costs involved are financed or recovered primarily by charges to users for the services.

Fiduciary Funds
Trust and Agency Funds
These funds consist of resources received and held by the City as trustee or agent to be expended
or invested in accordance with the conditions of the trust or in its agency capacity. Pension Trust
Funds are accounted for in essentially the same manner as Proprietary Funds. Expendable Trust
Funds are accounted for in essentially the same manner as Governmental Funds.

Account Groups
General Fixed Assets Account Group (Unaudited)

This account group is used to account for fixed assets acquired for general governmental purposes
and excludes property, plant and equipment of Proprietary Funds.

20-
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City of Geneva, Illinois
NOTES TO FINANCIAL STATEMENTS
April 30, 1999

NOTE 2. - DESCRIPTION OF FUNDS AND ACCOUNT GROUPS (Continued)
Account Groups (Continued)

General Long-Term Debt Account Group

This account group is used to account for long-term debt legally payable from general revenues and
backed by the full faith and credit of the City.

NOTE 3. - LEGAL COMPLIANCE AND ACCOUNTABILITY

A. - Excess of Expenditures Over Budgets

Expenditures exceeded budgets in the following funds for the year ended April 30, 1999:

Budget Expenditures
Special Revenue Funds
Illinois Municipal Retirement $ 314680 $ 355,388
Liability insurance 86,125 103,224
Medical and dental insurance 60,500 66,558
Special Service Area #1 129,022 167,101
Special Service Area #18 950 960
Debt Service 861,200 928,523
Proprietary Funds
Electric Light 11,853,550 12,453,878
Waterworks and Sewerage 3,653,769 3,686,636

The Electric Light Fund expenditures exceeded budget due to revenues exceeding budget by
approximately $115,000; therefore, more power was purchased to meet these needs. Also
depreciation expense (a non-cash item) was approximately $250,000 more than budgeted.

The Waterworks and Sewerage Fund’s expenditures exceeded budget due to actual depreciation
expense (a non-cash item) exceeding the budgeted amount.

B. - Deficit Fund Balances

The following funds have fund balance deficits at April 30, 1999:

Deficit
Illinois Municipal Retirement Fund $ (168,604)
Special Service Area #4 (455)
Special Service Area #9 (3,534)

21-
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City of Geneva, Illinois
NOTES TO FINANCIAL STATEMENTS
April 30, 1999

NOTE 3. - LEGAL COMPLIANCE AND ACCOUNTABILITY (Continued)

C. - Prior Period Adjustment

Prior period adjustments of $73,907 and $118,740 were made for the Firefighters’ Pension Fund
and the Police Pension Fund, respectively, to eliminate the property tax receivable because pension
funds are no longer allowed to receive property taxes to be in compliance with Government
Accounting Standards Board Statement #27 "Accounting for Pensions by State and Local
Governmental Employers." The property taxes were recognized on the accrual basis of accounting,
however, now that the taxes and a related pension expense must be reflected in the governmental
funds, they are recognized on the modified accrual basis.

NOTE 4. - DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS

Types of Accounts and Securities

Illinois Statutes authorize the City to invest in obligations of the U.S. Treasury, agencies and
instrumentalities, commercial paper issued by corporations organized in the United States with assets
exceeding $500,000,000, savings accounts and certificates of deposit issued by financial institutions
insured by the Federal Deposit Insurance Corporation, repurchase agreements, short-term discount
obligations of the Federal National Mortgage Association, dividend or share accounts of a credit union
which accounts are insured, money market mutual funds with portfolios limited to securities guaranteed
by the United States and the Illinois Funds. In addition, the Pension Funds may invest in various
accounts of life insurance companies authorized to do business in Illinois. Such investments may be
made in general or separate investment accounts. However, the total investment in separate accounts
shall not exceed 10% of the aggregate book value of all investments owned by each of the Pension
Funds. Also, Pension Funds may invest in equity securities not to exceed 50% of the aggregate book
value of all investments owned by each of the Pension funds.

Pooling of Cash and Investments
Except for cash and investments in certain restricted and special accounts, the City pools the cash of

various funds to maximize interest earnings. Interest income is allocated to the various funds based upon
their respective participation.

Bank Deposits

At April 30, 1999, the carrying amount of the City’s deposits, including cash on hand of $1,150 was
$14,117,533. The financial institutions balances totaled $14,303,189 and are categorized by level of risk
as follows:

0

MILLER COOPER & Co., LTD.



B -_I_._.*_-_.- ._-I _—

I.I‘q .I.I w- _*_.? _. I -

- * -. - q .F F.‘.‘ r .J.. .- *... I .J1 L. .* :‘
e - .... : I b n I I . m L
- e — '..-l—'J—E-—-iFI—- n
- e e o ke _‘
_r_l'rrll:l-—l-_—-l—"' : e r—— I
e . T T R TR
P T e S T S TR e e

. ;
- -
u

. —-_
e e e R |

Fy BT =. Ejraar - TIPp'r. - i i

-I- -IH r L #d : II IIHI- _— I .- I‘.

- u I.I - I. = - u LI.I - .-

II L AN N BN -. -
I u -LI rl H .

|
)
L el BT . I-I




City of Geneva, Illinois
NOTES TO FINANCIAL STATEMENTS
April 30, 1999

NOTE 4. - DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (Continued)

Bank Deposits (Continued)

Category 1
Deposits insured or collateralized with securities held by the City
or by its agent in the City’s name $ 4,215,082
Category 2
Deposits collateralized with securities held by the pledging financial
institutions trust department or by its agent in the City’s name 921,636
Category 3
Deposits uncollateralized and uninsured 9.166.471
Total Bank Deposits $ 14.303.189
Investments

The City’s investments at April 30, 1999 are categorized below to give an indication of the level of
risk assumed by the City at year-end.

m Category One includes investments that are insured, collateralized or registered with the securities
held by the City or by its agent in the City’s name.

m Category Two includes uninsured, uncollateralized or unregistered investments for which the
securities are held by the counterparty’s trust department or by its agent in the City’s name.

m Category Three includes uninsured, uncollateralized or unregistered investments for which the
securities are held by the counterparty in its trust department or agent, but not in the City’s name.

Total
Category Carrying
One Two Three Value
Federal Home Loan
Mortgage $ 190,688 $ - $ - $ 190,688
U.S. Government
securities 7.356.580 - - 7,356,580
$ 7547268 $ - $ -
* Tllinois Public Treasurer’s Investment Pool 5,987,770
* Insurance contracts 2,988,934
* Mutual funds 273.685
$16.797,657

* Not subject to risk categorization

23-
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City of Geneva, Illinois

NOTES TO FINANCIAL STATEMENTS

April 30, 1999

NOTE 4. - DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (Continued)

Pension fund assets, as detailed below, are carried at market value and are included in the deposits and

investments of the City:

Police Pension

Deposits
Investments

Firefighters’ Pension Deposits

Investments

NOTE 5. - CHANGES IN FIXED ASSETS (UNAUDITED)

A summary of changes in general fixed assets follows:

Land

Buildings and plant

Improvements other than buildings and plant

Equipment

Street improvement program since 1987

A summary of changes in enterprise fund fixed assets follows:

Land

Plant and improvements

Equipment
Water system
Sewer system
Electric system

Accumulated depreciation

Net Asset Value

24-

Market
_ Value
$ 935442
1,340,557
8.275,999
$ 143,933
3.034.330
$ 3.178,263
Balance Balance,
May 1, 1998 Increase April 30, 1999
$ 2,631,819 §$6,082,778 $ 8,714,597
7,761,245 22,710 7,783,955
1,746,545 73,938 1,820,483
6,639,072 705,562 7,344,634
17,174,631 3.004.216 20,178.847
$ 35953312 $9.889.204 $ 45,842,516
Balance, Increase Balance,
May 1, 1998 (Decrease)  April 30, 1999
$ 525,583 § - $ 525,583
5,041,952 239,714 5,281,666
29,466,597 2,368,960 31,835,557
16,101,993 778,639 16,880,632
17,999,399 2,302,432 20,301,831
2.804.478 796.510 3.600.988
71,940,002 6,486,255 78,426,257
(28.306,341) (3.074.003) _(31,380.344)
$ 43.633.661 § 3.412.252 $ 47,045,913

MIiLLER COOPER & CoO., LTD.
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City of Geneva, Illinois

NOTES TO FINANCIAL STATEMENTS

April 30, 1999

NOTE 6. - LONG-TERM DEBT

A summary of changes in long-term debt follows:

Special Tax

Service Increment General Capital

Area Financing Obligation =~ Revemue Compensated Lease Notes

Bonds Bondg Bonds Bonds Absences Obligations Pavable
Balances - Beginning of

year $ 515000 $ 3,850,000 $11,780,000 = $ 1,900,000 $ 872,107 $ 1,570,824 $§ 613,562

Additions - - 9,460,000 : - 273,520 - 497,793
Retirements (70.000) 100.000 (4.420.000) (100.000) - (499.328) (71.527)

Balances - End of year $ 445,000 $ 3.750,000

$ 16,820,000 § 1,800,000 § 1.145.627 $1.071,496 $ 1.039.828

Reflected in
Electric Light $ - $ - $ 594,000 © $ 1,800,000 $ 142,871 $ 248,582 $ -
Water and Sewerage - - i 3,715,000 - 201,781 192,908 981,811
General Long-Term !
Debt 445.000 3.750.000 _ 12.511.000 - 800,975 630,006 58.017
Total $ 445,000 $ 3,750,000 $16.820.000 @ $ 1.800,000 $ 1,145,627 $1.071.496 $ 1.039.828
¥ Y
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City of Geneva, Illinois
NOTES TO FINANCIAL STATEMENTS
April 30, 1999

NOTE 6. - LONG-TERM DEBT - (Continued)
The outstanding debt consists of the following:

General Obligation Bonds

The government issues general obligation bonds to provide funds for the acquisition and construction of
major capital facilities. General obligation bonds have been issued for both general government and
proprietary activities. These bonds therefore are reported in the proprietary funds if they are expected to
be repaid from proprietary revenues. In addition, general obligation bonds have been issued to refund
general obligation bonds. General obligation bonds are direct obligations and pledge the full faith and
credit of the government. General obligation bonds currently outstanding are as follows:

1995 Bonds, $6,000,000 original amount, due in semi-annual
installments of $25,000 to $800,000 with interest ranging
from 5.5% to 6.15% beginning September 1, 1995 through
March 1, 2010. $ 1,650,000

1993 Bonds, $2,885,000 original amount, due in semi-annual
installments of $12,500 to $172,250 with interest ranging
from 5.10% to 6.00% beginning December 30, 1993 through
June, 2008. The bonds are recorded in the Waterworks and
Sewerage Fund. 2,835,000

1992 Bonds, $825,000 original amount, due in annual installments
of $139,093 to $192,736 beginning December 30, 2000 through
December 30, 2004 with interest at 6.15% to 6.70%. 825,000

1989 Bonds, $3,070,000 original amount (partially refunded
1993) due in semi-annual installments of $45,000 to $130,000
beginning December 30, 1991 through December 2000 with
interest at 6% to 6.4%. The bonds are recorded in the
Waterworks and Sewerage Fund. 250,000

1997 Bonds, $1,890,000 original amount due in annual installments
of $90,000 to $180,000, with interest ranging from 4.40% to 5.60%
beginning August 1, 1998 through February 1, 2013. These bonds
are recorded in the Waterworks and Sewerage Fund, Electric
Fund and General Long-Term Debt Account Group. 1,800,000

1998 Bonds, $9,460,000 original amount due in annual installments
of $40,000 to $975,000, with interest ranging from 4.15% to 4.35%

beginning March 1, 1999 through March 1, 2018. 9.460.000
Total General Obligation Bonds $ 16,820,000 ¢
-26-
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City of Geneva, Illinois
NOTES TO FINANCIAL STATEMENTS
April 30, 1999

NOTE 6. - LONG-TERM DEBT (Continued)

Special Service Area Bonds

The government also issues bonds where the government pledges property taxes from a separately created
special service area. These bonds are not an obligation of the government and are secured by the levy

of an annual tax on the real property within the special service area. Special service area bonds currently
outstanding are as follows:

1992 Ad Valorem Special Service Area #12 Bonds for $578,000
original amount, due in semi-annual installments of $13,000 to
$31,000, with interest at 6.5% beginning January 1, 1994
through July 1, 2007. $ 410,000

1989 Bonds, Ad Valorem Special Service Area #1 Bonds, $260,000
original amount, due in semi-annual installments of $5,000 to

$20,000 through May 1, 2000 with interest at 7%. 35.000
Total Special Service Area Bonds $§ 445,000+

Revenue Bonds

The government also issues bonds where the government pledges income derived from the acquired or
constructed assets to pay debt service. Revenue bonds currently outstanding are as follows:

Electric Light Fund (see Note 7)
$2,000,000 Series of 1995 Revenue Bonds due in annual
installments of $100,000 to $210,000 through May 1,
2010 with interest at 5.5% to 6.0%. $ 1.800,000 ¥

Tax Increment Financing

The government issues bonds where a tax increment financing district is established and sales tax revenue

generated in that district is used to pay the debt. Tax increment financing bonds currently outstanding
are as follows:

1997 Series A & B Ad Valorem Tax Bonds of Special Service
Area Number 22 for $3,850,000 original amount, due in

semi-annual installments of $25,000 to $775,000 through
June 30, 2012 with interest varying from 5.25% to 9.0%. $ 3.750.0007
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City of Geneva, Illinois
NOTES TO FINANCIAL STATEMENTS
April 30, 1999

NOTE 6. - LONG-TERM DEBT (Continued)

The annual requirements to retire principal and interest for all general obligation and revenue bonds for
the years ending April 30 are as follows:

Long-Term Waterworks
Debt Electric and
Year Ending Account Light Sewerage
April 30, Group Fund Fund Total
2000 $§ 748,705 § 266,361 § 371,275 § 1,386,341
2001 1,240,211 265,732 372,176 1,878,119
2002 1,269,952 269,584 562,208 2,101,744
2003 1,292,926 267,912 538,995 2,099,833
2004 1,322,989 270,680 515,919 2,109,588
2005 and beyond 13.073.026 2,029,622 2,590,327 17.692.975
Totals $18.947.809  § 3.369.891  §$ 4,950,900 $ 27.268.600

Capital I.ease Obligations

Public Works Facility and City Hall Renovation

In February, 1987, the Commission sold $3,900,000 of Public Building Refunding Revenue Bonds.
The proceeds of the issue were used primarily to purchase U.S. Treasury Securities to be held in an
irrevocable trust to satisfy the remaining debt requirements of the $3,385,000 Public Building Revenue
Bonds, Series B of 1985. Capital lease agreements entered into with Kane County Public Building
Commission (the Commission) have been canceled and the City has entered into new lease agreements
with the Commission. The lease obligation related to the refunded indebtedness has been considered
retired and has been removed from the Waterworks and Sewerage Fund, the Electric Light Fund and
the General Long-Term Debt Account Group.

Public Safety Building Renovation

In November, 1986, the City entered into a capital lease agreement with the Commission to finance
the cost of renovating a public safety building.

Schedule of Future Minimum Lease Payments

The following is a schedule by years of future minimum lease payments under the capital leases with

the Commission, together with the present value of the net minimum lease payments as of April 30,
1999:
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City of Geneva, Illinois
NOTES TO FINANCIAL STATEMENTS
April 30, 1999

NOTE 6. - LONG-TERM DEBT (Continued)
Capital Lease Obligations (Continued)

Public Works Public
Facility and Safety

City Hall Building
Year Ending April 30, Renovation Renovation Total
2000 $ 470,000 $ 215000 $ 685,000
2001 449.000 215.000 664,000
Total lease payments 919,000 430,000 1,349,000
Less: Reserves for bond payment and
maintenance expense 67.000 1,000 68.000
Net minimum lease payments 852,000 429,000 1,281,000
Less: Deferred interest 111,888 97.616 209,504
Present value of net minimum lease
payments $ 740.112 $§ 331384 § 1.071.496

Under the agreements, the City transferred the deeds for the facilities of City Hall, the Public Works
Facility and the Public Safety Building to the Commission. Ownership will revert to the City upon
termination of the leases. The City is entitled to reimbursement from the Commission at the expiration

of the leases for any amounts not required to pay outstanding bonds and expenses related to the
projects.

Notes Payable

In June, 1987, the City was awarded a loan of up to $1,086,000 from the State of Illinois Department
of Commerce and Community Affairs (DCCA) to use for the extension of the City’s waterworks and
sewer facilities system. This loan is interest free and quarterly payments of $13,576 are due until
February 1, 2009 or until the amount received is repaid. During the year, no additional proceeds were
made available to the City; at April 30, 1999, $484,018 was outstanding. The outstanding loan balance
is reflected in the Waterworks and Sewerage Fund.
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City of Geneva, Illinois
NOTES TO FINANCIAL STATEMENTS
April 30, 1999

NOTE 6. - LONG-TERM DEBT (Continued)

Notes Payable (Continued)

In October, 1998, the City was awarded a loan of up to $5,400,000 from the Illinois Environmental .
Protection Agency to use for the extension of the City’s waterworks and sewer facilities system. The
interest rate is 2.625% and payments will begin July 1, 2000 and are due January 1, 2020 or until the
amount received is repaid. At April 30, 1999 the loan balance was $497,793. The outstanding loan
balance is reflected in the Waterworks and Sewerage Fund.

On July 15, 1991, the City borrowed $160,000 from the First National Bank of Geneva to finance the
acquisition of a new pumper truck. The loan bears interest at 6% and is payable in ten annual
installments ranging from $12,118 to $20,514. The balance at April 30, 1999 was $58,017. The final
payment is due July 26, 2001.

NOTE 7. - ELECTRIC LIGHT FUND

In December, 1986, the Electric Light Fund sold $1,500,000 of Electric Revenue Refunding Bonds, Series
of 1986. The proceeds of the issue were used primarily to purchase U.S. Treasury Securities to be held
in an irrevocable trust to satisfy the remaining debt requirements of the Electric Light Fund’s Series 1981
revenue bond issue. The refunded indebtedness has been considered retired and has been removed from
the Electric Light Fund’s Balance Sheet. The refunded revenue bonds have a prior claim on the Electric
Light Fund’s (the System) revenues. Therefore, the System remains contingently liable for the principal
and interest in the event that trust fund assets are insufficient. In February 1995, the Electric Light Fund
sold $2,000,000 of Electric Revenue Bonds, Series of 1995. The proceeds of the issue were used
primarily to improve and extend the existing electric system.

In order to provide for the payment of the Series of 1986 and 1995 revenue bonds, there is established
by ordinance the "Electric Light Fund" of the City. This ordinance requires that the following separate
accounts be maintained in the Fund designated as follows:

Operation and maintenance account Bond reserve account
Interest and redemption account Surplus account
Depreciation account Capital improvement account

All monies held in the Fund are to be paid to the various accounts as listed below. If in any month the
money in the Fund is insufficient to deposit, transfer or credit the required amount to the credit of any
of the accounts, the deficiency is to be made up in the following month or months after payment into all
accounts enjoying a claim to revenue have been met in full. The manner specified is as follows:

-30-

MILLER CoOPER & Co., LTD.



n o T B ST it II n - o | N
.LdF—T.rllr I*# .-FI.'—— = r.—l

r--——

I
Sy il sl S S .- L ke
I - S TR ot A

L n I- I L] N N II-I n IFI N BN N ERaaE.

L L B Bl S e o e B el SRR S ol

_*-* I U N TR .

= '--.--:F__'—'— =
- -r e

i

e



City of Geneva, Illinois
NOTES TO FINANCIAL STATEMENTS
April 30, 1999

NOTE 7. - ELECTRIC LIGHT FUND (Continued)
To the construction account, all bond proceeds remaining and <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>